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Letters that ‘Present 
an Opportunity to Advertisers 


VERY mail brings to THE FINANCIAL wcrld measures success—in terms of 
; WORLD letters from our subscribers— dollars. 


letters that tell of money waiting to be = Pye amounts they mention as available for 





invested and asking for information and 
guidance. 


These letters come from every part of the 
country, and among them is represented 
practically every field of endeavor. Not all 
of them are leaders in their respective 
fields, but they are all successful—as the 


investment range all the way from a few 
thousand dollars up to a hundred thousand 
and more. 


These readers of THE FINANCIAL WORLD 
present to advertisersarealopportunity. At- 
tractive, convincing advertising finds with 
them ready acceptance; profitable response. 





It is easier to sell where the money Is. 
Use The Financial World to reach this wealthy market. 
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A We must determine whether the facili- 
ties of our securities and commodity 
exchanges are not being used to create 
ilegitimate speculation and intensify de- 


pressions. ' Herbert Hoover. 


Al have seen history repeat itself again 
and again. I have seen depressions in 
business. Always America has come out 
stronger and more prosperous. Have 
faith. Go forward. —Thomas Edison. 


ANot a single dollar profit in an annual 
business of $1,000,000,000 has been made 
by the rubber industry in the United 
States in ten years. 
—F. A. Seiberling, 
President, Seiberling Rubber Company. 


4The surest way to bring the nation out 
of the business depression is to raise the 
pressure of public confidence to the point 
of becoming a dynamic force. 


—Rome C. Stephenson, 
President, American Bankers Association. 


‘In this country the habit of being a 
director is a piece of business vanity. A 
man with a lot directorships after his 
name thinks of himself as a ‘‘big shot.” 
Many of these famous dummies have lost 
money and sleep during the depression. 
It will be interesting to see whether the 
return of good times will not bring many 
resignations. Directors should direct. 
Window dressing dummies should go out. 


—Bruce Barton. 


4Fear of further infiltration of govern- 
nental dictation into the life and labors 
of American people is serving as a brake 
on the return of prosperity. 


—C. E. Groesbeck, 
President, 
Electric Bond & Share Company. 


‘During the past twenty months ad- 
vetising has been given its greatest 
thallenge. It has failed. This country 
i filled with an abundance of things to 
tat, to wear and to live with. The banks 
we overflowing with money. Our re- 
serves of gold are piling up every day. 
Yet in the face of this, advertising has 
teen absolutely impotent. Goods have 
tot been moved; the dollars have not been 
put into circulation. 
—Kenneth Collins, 
Executive Vice-President, 
R. H. Macy & Company. 


44 good many corporations are so fully 
wnvinced that the security markets have 
werdiscounted hard times that they are 
ising some’of their funds to purchase their 
own bonds. _ 

—Colonel Leonard P. Ayres, 
Vice-President, Cleveland Trust Company. 


“Of one thing we are certain: The tele- 
"sion era has definitely dawned. 

—M. H. Aylesworth, 
President, National Broadcasting Company. 
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ACROSS 
FRIENDLY COUNTERS 


NO DOUBT you can remember the general storekeeper in 
some country village. A call on him was an experience in 
pleasant human relationship, in honesty and neighborliness. 
He discussed politics and crops with vigor and shrewdness. 
He told the truth about groceries and dress goods. His was a 
friendly counter, a comfortable place to trade. 


But the fact is that today in towns and villages and cities 
everywhere hundreds of thousands of counters are honest 
and friendly in a way he could never be. They offer advertised 
merchandise! A manufacturer stands sponsor for this mer- 
chandise. On it he has put his name and brand. So sure is he 
of its usefulness, its purity and correct weight, or size, or 
strength, or delicacy, that he talks to you about it on the pages 
of magazines and newspapers. 


From coast to coast you can buy his product with confi- 


dence. Wherever you find it, and whoever sells it, you have 
the assurance that its quality will be what you expect and 
that the price you pay is fair. 


In your home town and wherever you travel on business 
or pleasure, you may trade at friendly counters! You may 
buy advertised merchandise! 
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THE FINANCIAL WORLD 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


Little buying incentive in recent news; result was dull and listless markets dur- 

ing most of past week — Rail plea for higher rates failed as market stimulator — 

Freight car loadings make up previous week’s decline — Recent retail sales 

volume above level of corresponding 1930 period — Steel, auto, and other lines 7 
following usual seasonal decline. 


of business, the fact nevertheless remains that the so-called 
public is buying. Retail sales figures relate almost entirely 
to what might be termed “consumer goods”’ as differen- 
tiated from capital goods, and with our steel mills operating 


ITH brokers’ loans down to an unprecedentedly 
Wier level (about 40 per cent of that of a year ago), 
and trading falling below one million shares a day 
for the first time since 1926, recent sessions of the stock 


market appear to have reflected widespread lack of inves- 
tor interest. While bonds have had a firm undertone, 
even in this type of security, activity has been relatively 
dull. New offerings are scarce, and the securities markets 
generally give the appearance of being in the grip of a 
summer dullness, 


IGURES released last week show that, allowing for 
price changes and number of trading days, volume 
of retail trade for May was above that of the same month 
of last year. Although profit margins have doubtless been 
reduced, and merchants are not deriving the benefits 
which would normally be expected of the present volume 


at but 38 per cent of capacity and car loadings about 18 
per cent below a year ago, the conclusion is that the lack 
of buying is most particularly affecting capital goods, and 
that a very substantial potential demand therefor is being 
built up for future months. 


HE month of August should see signs of general 

business activity beginning to break out of its rut, with 
the fall improvement this year measuring up to its usual 
seasonal proportions. The impetus thus gained, it is hoped 
will serve to carry the recovery further, but in the mean- 
time corporate earnings in most cases will continue at 
depressed levels. 
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Securities Outlook 


“Doggone, looks like the suit | had in 1921” 





held. That business and profits 
thereafter should be in the ascep. 





AGGING markets and unin- 

spiring news developments were 
the order of the day during the 
greater part of the past week. Divi- 
dend reductions and omissions con- 
tinue to come to hand, and, while 
there has been a temporary lull in 
the release of earnings statements, 
the financial community is. pretty 
well reconciled to the prospect of 
disappointing reading for stock- 
holders when reports covering the 
second quarter’s operations finally 
are available. The most important 
single development of the week was, 
perhaps, the railroads’ application 
Tuesday for a blanket increase of 
15 per cent in freight rates. That 
such a move was imminent, how- 
ever, had been given wide publicity 
and consequently had little effect 
marketwise. 

Volume of trading has fallen to 
very low levels, the turnover on the 
New York Stock Exchange going to 
less than one million shares for the 
first time (for a full day) for over 
four, years. Although this may denote 
investor apathy, it also indicates a lack 
of urgent or pressing liquidation, and a 
lack of buyers rather than an over- 
abundance of sellers appears to be respon- 
sible for the recent failure of the stock 
market to make more striking progress. 

Whether the immediate future direc- 
tion of share prices is toward higher levels 
or lower levels, no one can accurately 
predict. The intelligent investor, recog- 











dency is something which has the 
support of current indications ag 
well as historical precedent. The 
improvement will probably be com- 
paratively slow, but it can not be 
denied that the possibility exists 
that it will be more rapid than js 
now thought likely. Regardless of 
its speed, however, the appearance 
of a definite upward trend can have 
no other effect upon security prices 
than a distinctly favorable one. 


AAA 
Business Prospect 


| Kyran of any definite change in 
the level of general business 
activity, week after week, becomes 
tiresome, but favorable implica- 
tions are inescapable. The mere 
fact that trade is moving across a 
broad bottom offers sharp contrast 
with developments of a year ago, 
at which time industrial production 








nizing the impossibility of picking the 
exact bottom of a bear market, gives little 
consideration to what tomorrow or the 
next day, or even the next week, may 


bring in the way of price changes. His 
important problem is that of determining 
the prospect of business and corporate 
earnings three to six months hence, and 
planning his operations accordingly. That 
business over the next one or two months 
will be dull is an opinion which is widely 


was entering upon a long downward 
trend which was not to be arrested 
until the last month of the year. Sub- 
normal output continuing over the period 
of six to eight months is something 
which in itself builds up potential con- 
sumer demand which sooner or later must 
be satisfied, and it is this factor which is 
expected to impart needed impetus to 
business improvement over the latter 
part of the year. 

The factor of business failures as 
(Please turn to page 22) 
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EXPLANATORY NOTE 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions, using 
the present as a_ base. This 
indicator attempts to answer the 

uestion, how will conditions in 
the near term future compare with 
the present? 
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THE 


WAY 


OUT 


By HAROLD GUTHRIE ARON 


us that business is being held back 
by the securities market, and not the 
securities market by business. However 
simple it may sound, a general conviction 
on this point in important circles would 
have immediate and far-reaching results. 
One is almost inclined to paraphrase the 
words of a great American admiral— 
“to h with the formulas.” It may 
have been true in every previous indus- 
trial depression, that the stock market 
reflected or anticipated business condi- 
tions; that is no evidence that it is true 
now. The evidence is to the contrary, 
and was so recognized definitely in the 
business reviews of May first by the great 
credit reporting agencies of this country. 
It was said of the Bourbons that they 
never learned anything, and never forgot 
anything. At the moment, Bourbonism 
isin the ascendency in the world of fi- 
nance; and men whose opinions were of 
moment in 1929, who, upon careful study, 
stated that security levels of that year 
would in a decade seem low, have been 
conspicuously silent; yet there are very 
definite reasons for still believing they 
were right, although to suggest it now 
seems close to idiocy. 


I HAS begun to dawn upon some of 





Liberty Bond Liberty 


Let us see what has happened. In 1917, 
the American public, as a whole, first 
learned to buy securities in the Liberty 
Bond campaigns, which were organized 
and manned chiefly by security salesmen, 
of high and low degree. Naturally, 
those security salesmen followed up the 
new leads, after their patriotic duties 
ended; to both the general public and dis- 
tributors of securities, new fields opened, 
and from that point on the American 
people began to become security minded. 
The ticker replaced the cracker barrel in 
small communities. With typical Amer- 
lean zeal, we overdid it and, with as yet no 
revealed or generally accepted proximate 
economic cause, millions of people who 
thought they were investors, were sud- 
denly hurled into the abyss of ruined 
speculators. 

We may yet learn that ten million 
American stock market investors, or 
speculators, if you like, can not be wrong, 
any more than the famous fifty million 
Frenchmen. But right or wrong, what 
has been the result of the stock market 
debacle? It is safe to say that in the 
summer of 1929 the attention of at least 
One-third of our total population was 
focused on the securities market; it is 
safe to say that, to a lesser degree it still 
is so focused, either in shattered dis- 
appointments or clinging hopes. It is 
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inevitable that, having identified prosper- 
ity, rightly or wrongly with advancing 
security markets, their persistent down- 
ward movement should indicate to that 
mass of people the disappearance of 
prosperity. 

If millions of our people, untutored in 
economics and security price movements, 
reckoned that things went well when 
security prices were high, juvenile as it 
may seem, and the public is juvenile, 
they likewise reckon that things are not 
going well when security prices are low. 
This is the new factor which sets at naught 
analogy from past depressions and old 
formulas; and makes short selling, on the 
racketeering basis it has followed for the 
past year, nothing less than treason to the 
country. 


What the Public Thinks 


The public mind—and that is not the 
Wall Street mind, for like East and West 
never the twain shall meet—is partially 
persuaded, from constant repetition, 
that the real cause of the present depres- 
sion is overproduction, and that what has 
happened is the inevitable outcome of the 
introduction of machinery in lieu of hand 
labor. Some authoritative economist 
ought to disabuse the public mind of this 
fallacy. There is mal-distribution and 
there is underconsumption, but how can 
it possibly be said that there is over- 
production when half the human race 
has not the things it needs, much less 
what it wants; when the progress of the 
world is such that the luxuries of today 
are the necessities of tomorrow. 

No one now regard’ the automobile as 
a luxury, and a radio is becoming as much 
a necessity as a daily newspaper; from 
toothbrushes to electric refrigerators, 
there is enough potential consumption in 
the world to exhaust the production of 
all its present machinery. The same is 
true of commodities, and it takes no pro- 
phetice vision to sense that, rather than 
standing on the precipice of disaster, the 
industrial world is witnessing the dawn of 
a tomorrow, if it has the courage, as it has 
the skill, to avail itself of it. How can it 
be said that the world is overshipped, 
when there is an existent need for count- 
less tons of manufactured goods in the 
more remote and less developed parts of 
the world? How can it be said that there 
is a surplus of raw materials when half 
the human race is not properly fed or 
clothed? How can it be said there are im- 
possible congestions of population, when 
there are boundless acres waiting human 
industry to convert them to profitable 
production? 

All this dead reckoning of obsolete 


Blindman’s Buff a 


Poor Game Now 






economics leaves out of view how the auto- 
mobile, wireless communication, aerial 
navigation, mechanical refrigeration, cen- 
tral heating, and other achievements of 
invention and engineering, have literally 
changed the face of the globe. It is as 
absurd to take our economics from the 
theories of times anterior to these in- 
ventions as it is to take our therapeutics 
from the days before Harvey discovered 
the circulation of blood. 

What is lacking to an era of world wide 
prosperity, other than vision to see, cour- 
age to do, and leadership to lead? And 
it is this leadership which is the second 
necessity for the prompt correction of the 
present depression. In our day, we are 
running too much to the Chamber of 
Commerce and commission idea. Wheth- 
er it be a community or a nation, it 
follows a man, not a Rotary Club or a 
Chamber of Commerce. It may be a bit 
melodramatic, but what America needs, 
is what the Union Army needed at a 
crisis, a general who can ery out to a 
temporarily disheartened American public 
‘‘Turn, boys, turn, we are going back.”’ 


The Formula 


To be concrete, reduce the foregoing to 
aformula: A + B —C =P. Let A repre- 
sent a reasoned statement of conviction 
by one of the great capitalists of the coun- 
try who represents the remote but ulti- 
mate control of one or more of the cor- 
porations, which are symbolized by B 
in the above formula; C refers to that 
group of, say not over twenty men, who 
are the dominant figures of the ‘‘bear”’ 
group on and off the floor of the New 
York Stock Exchange. Symbols are 
used, not because names are unknown, 
but it will serve no purpose to state them. 

There are three corporations, among 
others, for which B stands in the above 
formula, which, according to their last 
annual reports have surpluses aggregating 
over a billion and a quarter dollars, ap- 
proximately one-third the first Liberty 
Loan, earned and accumulated out of 
American prosperity, represented by P. 
in the formula. Therefore, let B repre- 
sent resumed activity at determined price 
levels by these corporations with the an- 

(Please turn to page 28) 
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held. That business and profits 
thereafter should be in the ascen. 





AGGING markets and unin- 
spiring news developments were 
the order of the day during the 
greater part of the past week. Divi- 
dend reductions and omissions con- 
tinue to come to hand, and, while 
there has been a temporary lull in 
the release of earnings statements, 
the financial community is - pretty 
well reconciled to the prospect of 
disappointing reading for stock- 
holders when reports covering the 
second quarter’s operations finally 
are available. The most important 
single development of the week was, 
perhaps, the railroads’ application 
Tuesday for a blanket increase of 
15 per cent in freight rates. That 
such a move was imminent, how- 
ever, had been given wide publicity 
and consequently had little effect 
marketwise. 

Volume of trading has fallen to 
very low levels, the turnover on the 
New York Stock Exchange going to 
less than one million shares for the 
first time (for a full day) for over 
four, years. Although this may denote 
investor apathy, it also indicates a lack 
of urgent or pressing liquidation, and a 
lack of buyers rather than an over- 
abundance of sellers appears to be respon- 
sible for the recent failure of the stock 
market to make more striking progress. 

Whether the immediate future direc- 
tion of share prices is toward higher levels 
or lower levels, no one can accurately 
predict. The intelligent investor, recog- 














dency is something which has the 
support of current indications as 
well as historical precedent. The 
improvement will probably be com- 
paratively slow, but it can not be 
denied that the possibility exists 
that it will be more rapid than js 
now thought likely. Regardless of 
its speed, however, the appearance 
of a definite upward trend can have 
no other effect upon security prices 
than a distinctly favorable one. 


ew 
Business Prospect 


ACK of any definite change in 
the level of general business 
activity, week after week, becomes 
tiresome, but favorable implica- 
tions are inescapable. The mere 
fact that trade 7s moving across a 
broad bottom offers sharp contrast 
with developments of a year ago, 
at which time industrial production 








nizing the impossibility of picking the 
exact bottom of a bear market, gives little 
consideration to what tomorrow or the 
next day, or even the next week, may 


bring in the way of price changes. His 
important problem is that of determining 
the prospect of business and corporate 
earnings three to six months hence, and 
planning his operations accordingly. That 
business over the next one or two months 
will be dull is an opinion which is widely 


was entering upon a long downward 
trend which was not to be arrested 
until the last month of the year. Sub- 
normal output continuing over the period 
of six to eight months is something 
which in itself builds up potential con- 
sumer demand which sooner or later must 
be satisfied, and it is this factor which is 
expected to impart needed impetus to 
business improvement over the latter 
part of the year. 

The factor of business failures 
(Please turn to page 22) 
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EXPLANATORY NOTE 


These tabulations are prepared 
on the basis of conditions existing 
at the present time, and future 
presentations will be revised as 
warranted by developments. 

The left hand indicator shows 
by its position above or below hori- 
zontal (or neutral), the current 
status of business, prices and cor- 
porate earnings as compared with 
their respective positions one year 
ago. The right hand indicator is a 
forecast of future conditions, using 
the present as a_ base. This 
indicator attempts to answer the 

uestion, how will conditions in 
the near term future compare with 
the present? 
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By HAROLD GUTHRIE ARON 


us that business is being held back 
by the securities market, and not the 
securities market by business. However 
simple it may sound, a general conviction 
on this point in important circles would 
have immediate and far-reaching results. 
One is almost inclined to paraphrase the 
words of a great American admiral— 
“to h—— with the formulas.” It may 
have been true in every previous indus- 
trial depression, that the stock market 
reflected or anticipated business condi- 
tions; that is no evidence that it is true 
now. The evidence is to the contrary, 
and was so recognized definitely in the 
business reviews of May first by the great 
credit reporting agencies of this country. 
It was said of the Bourbons that they 
never learned anything, and never forgot 
anything. At the moment, Bourbonism 
isin the ascendency in the world of fi- 
nance; and men whose opinions were of 
moment in 1929, who, upon careful study, 
stated that security levels of that year 
would in a decade seem low, have been 
conspicuously silent; yet there are very 
definite reasons for still believing they 
were right, although to suggest it now 
seems close to idiocy. 


lk HAS begun to dawn upon some of 


Liberty Bond Liberty 


Let us see what has happened. In 1917, 
the American public, as a whole, first 
learned to buy securities in the Liberty 
Bond campaigns, which were organized 
and manned chiefly by security salesmen, 
of high and low degree. Naturally, 
those security salesmen followed up the 
new leads, after their patriotic duties 
ended; to both the general public and dis- 
tributors of securities, new fields opened, 
and from that point on the American 
people began to become security minded. 
The ticker replaced the cracker barrel in 
small communities. With typical Amer- 
lean zeal, we overdid it and, with as yet no 
revealed or generally accepted proximate 
économie cause, millions of people who 
thought they were investors, were sud- 
denly hurled into the abyss of ruined 
speculators. 

We may yet learn that ten million 
American stock market investors, or 
speculators, if you like, can not be wrong, 
aly more than the famous fifty million 
Frenchmen. But right or wrong, what 
has been the result of the stock market 
debacle? It is safe to say that in the 
summer of 1929 the attention of at least 
one-third of our total population was 
focused on the securities market; it is 
safe to say that, to a lesser degree it still 
'8 so focused, either in shattered dis- 
appointments or clinging hopes. It is 
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inevitable that, having identified prosper- 
ity, rightly or wrongly with advancing 
security markets, their persistent down- 
ward movement should indicate to that 
mass of people the disappearance of 
prosperity. 

If millions of our people, untutored in 
economics and security price movements, 
reckoned that things went well when 
security prices were high, juvenile as it 
may seem, and the public is juvenile, 
they likewise reckon that things are not 
going well when security prices are low. 
This is the new factor which sets at naught 
analogy from past depressions and old 
formulas; and makes short selling, on the 
racketeering basis it has followed for the 
past year, nothing less than treason to the 
country. 


What the Public Thinks 


The public mind—and that is not the 
Wall Street mind, for like East and West 
never the twain shall meet—is partially 
persuaded, from constant repetition, 
that the real cause of the present depres- 
sion is overproduction, and that what has 
happened is the inevitable outcome of the 
introduction of machinery in lieu of hand 
labor. Some authoritative economist 
ought to disabuse the public mind of this 
fallacy. There is mal-distribution and 
there is undereonsumption, but how can 
it possibly be said that there is over- 
production when half the human race 
has not the things it needs, much less 
what it wants; when the progress of the 
world is such that the luxuries of today 
are the necessities of tomorrow. 

No one now regard’ the automobile as 
a luxury, and a radio is becoming as much 
a necessity as a daily newspaper; from 
toothbrushes to electric refrigerators, 
there is enough potential consumption in 
the world to exhaust the production of 
all its present machinery. The same is 
true of commodities, and it takes no pro- 
phetic vision to sense that, rather than 
standing on the precipice of disaster, the 
industrial world is witnessing the dawn of 
a tomorrow, if it has the courage, as it has 
the skill, to avail itself of it. How can it 
be said that the world is overshipped, 
when there is an existent need for count- 
less tons of manufactured goods in the 
more remote and less developed parts of 
the world? How ean it be said that there 
is a surplus of raw materials when half 
the human race is not properly fed or 
clothed? How ean it be said there are im- 
possible congestions of population, when 
there are boundless acres waiting human 
industry to convert them to profitable 
production? 

All this dead reckoning of obsolete 


Blindman’s Buff a 


Poor Game Now 






economics leaves out of view how the auto- 
mobile, wireless communication, aerial 
navigation, mechanical refrigeration, cen- 
tral heating, and other achievements of 
invention and engineering, have literally 
changed the face of the globe. It is as 
absurd to take our economics from the 
theories of times anterior to these in- 
ventions as it is to take our therapeutics 
from the days before Harvey discovered 
the circulation of blood. 

What is lacking to an era of world wide 
prosperity, other than vision to see, cour- 
age to do, and leadership to lead? And 
it is this leadership which is the second 
necessity for the prompt correction of the 
present depression. In our day, we are 
running too much to the Chamber of 
Commerce and commission idea. Wheth- 
er it be a community or a nation, it 
follows a man, not a Rotary Club or a 
Chamber of Commerce. It may be a bit 
melodramatic, but what America needs, 
is what the Union Army needed at a 
crisis, a general who can ery out to a 
temporarily disheartened American public 
‘Turn, boys, turn, we are going back.” 


The Formula 


To be concrete, reduce the foregoing to 
aformula: A + B —C =P. Let A repre- 
sent a reasoned statement of conviction 
by one of the great capitalists of the coun- 
try who represents the remote but ulti- 
mate control of one or more of the cor- 
porations, which are symbolized by B 
in the above formula; C refers to that 
group of, say not over twenty men, who 
are the dominant figures of the ‘“‘bear”’ 
group on and off the floor of the New 
York Stock Exchange. Symbols are 
used, not because names are unknown, 
but it will serve no purpose to state them. 

There are three corporations, among 
others, for which B stands in the above 
formula, which, according to their last 
annual reports have surpluses aggregating 
over a billion and a quarter dollars, ap- 
proximately one-third the first Liberty 
Loan, earned and accumulated out of 
American prosperity, represented by P. 
in the formula. Therefore, let B repre- 
sent resumed activity at determined price 
levels by these corporations with the an- 

(Please turn to page 28) 
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The Wheat Crop and the Rail Stocks 


























past week appears to be premature 
and to have received much more 
publicity than the situation actually 
warrants, even in the event of conditions 
becoming much worse than they are at 
the present time it must be remembered 
that all of the principal grain carrying 
roads will not necessarily be adversely 
affected. So far, shortage of satisfactory 
moisture appears to be confined largely 
to the Northwest, particularly Canada. 
Conditions in the Southwest are above 
normal, and some of the railroads operat- 
ing in that district promise to be impor- 
tant beneficiaries of a grain traffic this 
year which will materially exceed that of 
the drought year of 1930. In addition 
thereto, some of the latter roads also 
derive a significant percentage of their 
tonnage from the movement of cotton, 
and while it is too early to hazard any 
sort of definite prediction as to the prob- 
able size of this year’s cotton crop, condi- 
tions have been fairly satisfactory and a 
crop of normal proportions is expected. 
With respect to the general railroad 
situation, the factor most in the public 
eye at the present time is, of course, that 
of rate increases. The Interstate Com- 
merce Commission last week was peti- 
tioned by the roads for permission to 
put into effect a 15 per cent blanket in- 
crease in freight rates. In view of the 
very low rate of earnings as based on 
property value (currently estimated to be 
running at about 2% per cent as against 
the Transportation Act’s “‘assured”’ fair 
return of 534 per cent), there appears to 
be nearly every reason why the raise 
should be granted. However, one result 
of indiscriminately raising rates would 
undoubtedly be to 
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In the ease of some of the roads, even an 
increase of but 74% per cent, which 
could be effectively applied to only one- 
half of current gross revenues, would 
provide quite startling earnings gains on 
their common stocks. Taking Rock 
Island, for instance, a rate rise held to the 
aforementioned limitations would mean 
an earnings increase at the annual rate of 
about $5.50 per share of common stock. 
(Rock Island’s capital structure, of course, 
has something to do with the situation, 
but even for a conservatively capi- 
talized road like Atchison the gain would 
amount to about $3 per share annually.) 

When once the June earnings reports 
are out of the way, comparisons with a 
year ago should become increasingly 
favorable for the Southwestern group of 
railroads. For one thing, as indicated 
above, this year’s grain traffic will prob- 
ably prove to be considerably above 
normal, whereas last year drought con- 
ditions prevailed. Another factor is that 
operating expenses are now under much 
better control than they were a year ago, 
and each dollar of gross is now providing 
about 9.2 cents of net operating income 
as against but 6.8 cents in the same 
months last year. 

Which are the roads in a position to 
benefit from the expected heavy move- 
ment of grain this year? The one occu- 
pying the most conservative position is, 
of course, Atchison, which normally de- 
rives about 7 per cent of its gross revenues 
from wheat traffic. Current indications 
are that this leading carrier will earn 
about $13 per share of common, even 
allowing for only a normal movement of 
grain. (In none of the following esti- 
mates is any consideration given to other 


than a merely normal wheat crop.) At 
present prices of around 156, the $10 
dividend affords a return of about 64 
per cent—a generous yield for an issue of 
such high investment caliber. 

Other Southwestern issues must be 
regarded as being in the speculative 
category, but appear attractive for those. 
in a position to assume the obvious risks 
involved. Missouri Pacific preferred is 
selling at 60 to yield 8.3 per cent on its 
$5 dividend. Estimated 1931 earnings 
run around $8 per share, covering divi- 
dend requirements 1.6 times. In addi- 
tion, there exists 4814 per cent accumu- 
lated back dividends which must some 
time be paid, either in cash or securities. 

Rock Island 6 per cent and 7 per cent 
preferreds are quoted at about 65 and 75 
respectively, to return in excess of 9 per 
cent. According to present indications, 
preferred requirements will be covered 
about 1.4 times, and continuance of a divi- 
dend on the common might be taken as 
an indication of confidence on the part of 
the management concerning the future. 

Missouri-Kansas-Texas 7 per cent pre- 
ferred has indicated results of about % 
per share; although this does not cover 
dividend requirements, the road enjoys a 
good cash position and payments can 
comfortably be continued. <A better than 
seasonal improvement later in the year 
would materially raise earnings above 
present estimated point, and at a price of 
50 to yield 14-per cent the stock has 
possibilities strictly as a speculation. 

For those wishing a more radical specu- 
lation, St. Louis-San Francisco preferred 
at about 30 yields 20 per cent on its $ 
rate, which has already been declared for 
the remainder of the year. Irrespective 

of wheat possibilities, 








drive more business to 
competing auto truck 


stock should earn about 





lines, and therefore it is 
thought that even if 
granted authority to raise 
all rates, those on nu- 
merous items would be 
left untouched in order 
to retain present busi- 
ness. Another angle in 
the case is that the roads, 
realizing that consider- 
able opposition to higher 
rates will be encountered, 
have probably asked for 
15 per cent in the hopes 
of getting 10 per cent, 











$3 this year and substan- 
tial improvement in traf- 
fie in closing months of 
1931 and existence of 
promising conditions 
early in 1932 might cot- 
ceivably warrant mal- 
agement continuing the 
present rate. Due to4 
relatively top-heavy bond 
capitalization, moderate 
changes in operating tr 
sults are reflected in much 
wider swings in per share 
earnings, which is 

vantageous in periods of 








or even 71% per cent. 








increasing profits. 
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South America and Its Bonds 


precipitant decline in prices of 

primary commodities which started 
in the middle of 1929 and has continued 
until the current year, has shaken the 
foundations of the economic structure of 
all South American countries. In nearly 
every instance their exports have shrunken 
to alarmingly low levels both in volume and 
in value, and consequently imports have 
suffered a similar decline. Practically all 
of these republics are heavily indebted to 
Europe and the United States and inas- 
much as they depend upon their export 
trade or new borrowing for meeting 
obligations on their foreign debts, finan- 
cial conditions have become precarious. 
After having depleted gold reserves ac- 
cumulated in previous prosperous years, 
many of the South American 
currencies became unstable and 
depreciated, which further in- 
creased the burden of the for- 
eign debt. Lack of diversifica- 
tion of exportable products 
aggravated the situation. Prac- 
tically all South American 
nations are one crop or one 
commodity countries depending 
on one or in a few cases two 
commodities for 70 to 80 per 
cent of their export business. 

Brazil and Colombia depend 
upon coffee for over 70 per cent 
of their exports; Bolivia’s eco- 
nomic welfare isl ylosely inter- 
woven with the.trend in the 
price of tin; in Chile, nitrate 
and copper largely determine 
that country’s balance of pay- 
ments; Argentina is one of the 
largest exporters of wheat and 
to a lesser extent of wool and 
meat products; Uruguay also 
depends upon the two latter 
commodities; and Peru’s pros- 
perity is a question of cotton 
and sugar prices. All of these 
commodities—coffee, wheat, 
cotton, sugar, wool, copper and 
nitrate—during the last 20 
months have experienced a 
shrinkage of over 50 per cent 
from their previous quoted 
values. 

From a political standpoint 
this deflation has generally been 
referred to as the principal 
cause of the various revolutions 
which broke out in South America last 
year and resulted in the overthrow of the 
governments in Bolivia, Peru, Argentina, 
and Brazil. While this may be partly 
true it must not be forgotten that in 
many countries the revolutionary move- 
ment was smoldering for many years and 
was based upon purely political motives. 
The leaders of the opposition used the 
economic depression and the accompany- 
ing unrest and dissatisfaction of the 
masses as a fortuitous opportunity to 
execute their plans. 

All of these circumstances have, of 
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tries to meet their foreign obligations and 
already two states, Bolivia and Peru, 
have defaulted on their foreign bonds. 
Their securities are currently selling at 
receivership levels and with the remaining 
states having to contend with financial 
difficulties, the entire South American 
list is severely depressed, even to those 
issues which appear relatively safe. 


Brazizt: The current nervousness 
and sharp fluctuations in the price of 
Brazilian bonds are largely the effect of 
the uncertainties surrounding the Nie- 
meyer Report. Several months ago, Sir 


Otto Niemeyer, a director of the Bank of 
England, was invited by the Brazilian 
Government to study the financial and 
economic conditions of that country and 





to suggest ways and means out ofthe 
present dilemma. This report was handed 
over to the government a few weeks ago, 
but nothing has been published so far. 
In a nut-shell, Brazil’s problem with 
regard to its foreign bonds is as follows: 
the annual amount required for amortiza- 
tion and interest payments of its foreign 
debt is approximately $200,000,000. For- 
eign trade, private investments and other 
sources at the present time provide about 
half of this amount, leaving a deficit of 
$100,000,000 which has to be met by 
borrowings abroad inasmuch as gold re- 
serves have been practically exhausted 


through exports in 1930 and 1931. This 
leaves only one solution, namely, a huge 
foreign loan or the alternative of a mora- 
torium for the foreign loan service, a 
development which has already had two 
precedents in Brazil’s debt history in 
1898 and in 1914. 

However, the Brazilian loans secured 
by coffee represent a class by themselves, 
and service on these issues is assured by a 
tax on every bag of coffee exported, which 
tax is collected in gold milreis and is 
sufficient to meet interest and amortiza- 
tion charges of these loans. There have 
been rumors that in order to secure better 
control of future borrowing, the Federal 
Government would take over all obliga- 
tions of the states and municipalities and 
bring the entire Brazilian foreign debt 
under one administration sim- 
ilar to the scheme introduced 
by the Commonwealth of Aus- 
tralia several years ago. How- 
ever, the immediate future 
fate of Brazilian bonds will be 
practically decided by the 
Niemeyer Report and its sug- 
gestions, which still remain an 
unknown factor. 


ARGENTINA: Foreign debt 
service charges are estimated 
in the vicinity of $200,000,000 
annually, and to meet these 
charges in the face of a declin- 
ing export trade the govern- 
ment last year resorted to 
heavy exports of gold. Al- 
though its resources of the 
yellow metal are still large 
(estimated at about $375,000,- 
000 as against a peak of $600,- 
000,000 in 1928) this process 
cannot go on: forever. With 
borrowing abroad practically 
impossible at the present time 
an. early improvement in price 
levels for the country’s main 
export articles, wheat and wool, 
appears to be the principal re- 
quirement for the maintenance 
of Argentina’s credit standing, 
which is still highly regarded in 
the international capital mar- 
kets. The change of govern- 
ment last year has been re- 
garded as constructive, but 
recently rumors with regard to 
renewed political unrest have 
been frequent and have caused sharp 
fluctuations in the Argentine issues. 


Cute: The third of the so-called A 
B C states, Chile enjoys the best debt 
record of all South American republics, 
having had no defaults whatsoever. 
Although severely hit by the decline in 
prices and export volume of nitrate and 
copper, the government has nevertheless 
managed to balance its budget and has 
maintained the currency on a gold basis. 
While this could only be accomplished by 
a drastic curtailment in expenditures in- 

(Please turn to page 24) 
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Seasonal Factors in Stock Movements 






One of the characteristics of a major bear market is its tendency to move con- 


currently with seasonal fluctuations in business activity. 


Due allowance for sea- 


sonal influences should always be made in the interpretation of business statistics. 


NE of the most interesting char- 
acteristics of the major bear 
market which started in October, 

1929, has been its sensitivity to seasonal 
fluctuations in the rate of general busi- 
ness activity. In/’this respect, it has 
differed materially from the preceding 
bull. market, which was affected very 
little by the ‘seasonal ups and downs of 
business. 

The curve on the accompanying chart 
gives a fairly accurate picture of the 
normal seasonal fluctuations in the rate 
of general business activity, which are 
followed to a greater or less degree in 
practically every year, whether business 
in general is good, bad or indifferent. 
The general rate of business activity, 
due to seasonal influences, including 
changes of temperature and weather 
conditions, the preparations for and 
aftermaths of holidays, and other factors, 
is relatively high at certain seasons of 
the year, and relatively low at others. 
The curve is a composite of the normal 
seasonal fluctuations in such basic in- 
dustries as steel, bituminous coal, con- 
struction, transportation, and _ electric 
power. The peaks and valleys in retail 
trade do not always correspond to the 
basic industries curve; for example, retail 
trade is very active in the month of 
December, which is the Christmas shop- 
ping season, while, for the basic industries, 
that is one of the quietest months. 

The chart shows that the general rate 
of business activity is at its lowest in the 
months of December and January. The 
spring rise begins in February and usually 
terminates in April, although it is carried 
over into May in some years. A minor 
upturn is noted in June, followed by 
mid-summer dullness, which brings the 
index in August fairly close to the low 
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levels of January. However, during the 
month of August, the autumn _ rise 
begins, and this normally ‘carries through 
into October, although last year it was 
cut short in the latter part of September. 
After the peak of the fall rise in Septem- 
ber or October, activity declines in 
November and December, with the low 
point normally reached in the first month 
of the subsequent year. 

During the bull market, these seasonal 
ups and downs were largely disregarded. 
In the summer of 1929, steel production 
and other basic indices dropped sharply, 
but this was given little attention, as the 
stock market soared to new heights in 
the months of July and August. It was 
argued that the decline in the basic in- 
dustries was merely the normal seasonal 
development, and that the early fall 
months would witness the resumption 
of the up-trend. It was true that the de- 
cline in the summer months was in 
large part seasonal, but it subsequently 
developed that a more than seasonal 
decline had taken place as a result of 
over production duying the spring months 
of the year. The realization of this 
fact probably helped along the sharp 
decline in stocks which started in the 
latter part of September, and turned into 
a precipitate slump in October and 
November However, the drastic de- 
flation of stock prices in those months 
may be ascribed to the fact that the long 
rise in stock prices, which had been 
especially rapid during the summer, had 
placed the market in an extremely vulner- 
able position with the result that the 
subsequent technical correction was 
bound to be unusually severe. 

At all events, there has been a striking 
correlation between the seasonal move- 
ments of business and the ups and downs 


of the stock market ever since the be- 
ginning of the bear market. The first 
severe shake-out corresponded with the 
October-December seasonal decline ip 
business activity. In 1930, the sub- 
stantial spring recovery in business was 
accompanied by a sharp rise in stock 
prices; a decline in stocks ensued after 
the spring peak in business had been 
passed; there was a recovery in late 
August and early September, followed 
by a sharp decline into December after 
the mild August-September rise in busi- 
ness had reached a _ disappointingly 
early peak. In the first half of 1931, the 
process has been repeated on a smaller 
scale. The spring recovery in stocks 
accompanying the seasonal up-turn in 
business was more cautious than that of 
1930, and came to a much earlier end, 
but the influence of the seasonal rise in 
business activity was none the less 
marked. After business had passed the 
peak of its seasonal rise in April, 1931, 
the stock market went into a period of 
severe decline. 

This bear market tendency of stocks 
to rise with every seasonal upturn in 
business and decline with every period 
of seasonal recession, may be ascribed to 
a rather general confusion of seasonal 
movements in business with long term 
trends. Every period of seasonal rise in 
business brought the hope that the de- 
pression had ended and that the recovery 
in business would prove to be of more 
than seasonal proportions. Similarly, 
every period in which business has 
tapered off after passing a seasonal peak 
has caused a renewal of gloom and an 
intensification of pessimism. 

If the stock market were to continue 
to follow seasonal fluctuations in business 

(Please turn to page 28) 








COMPARING THE SEASONAL TREND OF BUSINESS WITH STOCKS 


Standard Statistics Average of 90 Stocks, 1926 = 100, by Weeks Ending Saturdays 
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Pacific Coast Utility Situation 


responsible for the rapid growth 

of the electric light and power in- 
dustry in this country during the past 
quarter of a century appear to have 
gained ‘such momentum during this 
period as to insure continuance of the es- 
tablished rate of expansion for this in- 
dustry for a considerable period of time 
tocome. Standards of living have been 
rising at an almost uninterrupted rate, 
paralleled by increasing consumption of 
electric energy, and the potentialities for 
future expansion in demand, both through 
the exploitation of virgin fields and in- 
creased per capita needs, appear almost 
without near term limitation. 

That all sections of the country and all 
companies will not participate equally in 
this rising trend appears equally certain, 
however, as the shifting trends in popula- 
tion and industry, under the impetus of 
climatic and economic forces, clearly 
foreshadow variable trends in demands 
for utility services. While complete 
social and economic sterilization is a 
fate confronting relatively few communi- 
ties in this country, maps of the future 
will reveal industrial and population re- 
alignments highly dissimilar to present 
conditions. In this realignment, certain 
utility enterprises stand to benefit at 
the expense of others. A utility com- 
pany, by the very nature of its business, 
is rooted to the community which it 
serves and is destined to remain there 
even in the face of retrogression and 
eventual loss of markets for its services. 


Healthy Growth 


Other factors being equal, then, utility 
companies operating in sections of the 
country which are giving evidences of a 
healthy growth in population and ag- 
gressive expansion of industry, contain 
greater potentialities for future expansion 
in earning power than those located in 
less favored areas. Of the former group, 
utility companies serving the Pacific 
Coast communities appear to be in a good 
strategic position. 

The Pacific Coast section, which in- 
eludes the states of Washington, Oregon 
and California, embraces an area of 
324,123 square miles and supports a 
population of 8,187,000. A relatively 
high standard of living has always pre- 
vailed in this section, due in part to 
favorable climatic and economic condi- 
tions and in part to relatively minor in- 
flux of alien immigrants. Although the 


Tes social and economic forces 


~~ 


section contains but 6.6 per cent of the. 


total population of the country, it con- 
sumes about 13 per cent of all electric 
energy generated in the country; one 


Person in three owns a motor vehicle as 


compared with one automobile to every 
4.6 for the country at large; there is 
one telephone to every 4.3 persons on 
the coast as compared with a ratio of 
one to 6.1 for the nation as a whole. 

_ A cue to future trends in population 
in this area is contained in the latest 
United States Census statistics. While 
total population in the United States 
during the 1920-1930 decade increased 
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but 16 per cent, population in the three 
Pacific states increased from 5,635,000 
to 8,187,000, a gain of about 45 per cent. 
Thus population is growing in this sec- 
tion at a rate nearly three times that of 
the country as a whole. Assuming birth 
rate to be approximately the same 
throughout the country, we may conclude 
that upwards of 1,653,000 people immi- 
grated to the Pacific Coast States during 
this period, or at the rate of 165,000 per 
year. Of these newcomers, the majority 
undoubtedly are of a status to immedi- 
ately become direct customers of the 
electric light and power industry. 

The practice of intensified, farming 
which calls for rather wide spread utiliza- 
tion of electric current, has probably 
been carried further on the Pacific 
Coast than in any other part of the 
country. The factors of soil fertility, 
abundance of water supply and long 
growing seasons have encouraged fruit 
and vegetable cultivation in this area 
and markets have been considerably ex- 
tended of recent years through improved 
methods of refrigeration in long distance 
transportation. At the end of 1930, of the 
total number of farms in the three Pacific 
Coast states of 263,049, 138,929 were 
served with electric current, or 53 per 
cent. For the country as a whole, but 
10.3 per cent of all farms were receiving 
electric service at the end of last year. 
Of total farms electrified in this country, 
about 22 per cent are concentrated in 
this section. ac 

The primary cause of th: -ather slow 
evolution of a manufacturing industry 
on the Pacific Coast has been the ab- 
sence of a rich hinterland, a factor which 
greatly aided the growth of industry 
along the Atlantic seaboard. Opening 
up of markets for American manu- 
factured products in the Far East has 
had a favorable effect on the manufactur- 
ing industry on the Pacific Coast as it 
has encouraged the immigration of eastern 




















capital in the establishment of branch 
factories and aided the growth of inde- 
pendent Pacific Coast manufacturers 
through broadening of markets. The 
relative cheapness of industrial current 
on the coast has permitted wide-spread 
use of electricity in industry and with 
prospects for continued growth of in-, 
dustrial enterprises, demands for electric 
current for industrial uses in this section 
should expand on an increasing scale 
over the coming years. ‘ 

The prime requisites for expanding 
utility profits are to be found in growing 
demands for their services and constant 
or decreasing costs of production and 
distribution. From the standpoint of 
markets, the Pacific Coast utilities appear 
to be particularly favored. What, then, 
of production and distribution facilities? 
In this respect too, conditions appear 
especially favorable. The section has an 
abundance of water power for the gener- 
ation of electric energy and the de- 
velopment of a hydro-electric power in- 
dustry has reached the advanced stages 
in this section. Although of the total of 
95,936,097,000 k.w.h. of electric energy 
developed in this country last year, 
62,915,180,000 k.w.h., or 65 per cent, 
was developed by the use of fuels, of the 
12,722,809,000 k.w.h. produced on the 
Pacifie Coast, 9,866,370,000 k.w.h. or 
75) per cent was developed from hydro- 
electric plants. 


Ample Power Reserves 


The majority of coastal utility com- 
panies have ample power reserves. Yet, 
the possibilities for expansion are large, as 
revealed by a recent survey of potential 
water power resources of the country made 
by the U.S. Geological Survey. This com- 
pilation places potential water power, 
availaole 90 per cent of the time, in the 
United States at 38,110.000 h.p., of which 
amount, 15,413,000 h.p., or 40.44 per 
cent is concentrated in the three states of 
Washington, California and Oregon. 
These states rank first, second and 
fourth, respectively, in potential water 
power of the nation. Without entering 
into the discussion of the relative merits 
of various types of power plants, it is 
generally admitted that hydro-electric 
methods of generation are more economi- 
cal where sources of power are not far 
removed from points of distribution 
which condition obtains on the Coast. 

In summary, the electric light and 
power industry appears to be facing con- 
tinuing secular growth in demand for 
services rendered. The rate of increase for 
individual purveyors, however, will vary 
in direct relation to demand factors ob- 
taining in communities served. By 
virtue of the rapid growth in population 
in that section, expansion potentialities 
in industry and agriculture and cheap 
generation and distribution costs, the 
Pacific Coast utilities appear to face a 
rate of increase in earnings somewhat 
greater than that indicated for the in- 
dustry as a whole. Prominent in this 
category are Pacific Lighting and South- 
ern California Edison. 
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market have been almost as con- 
fusing as those in stocks. United 
States Government bonds and high grade 
municipals have reacted moderately from 
recent highs, although the new issue of 
Treasury 3s, 1946-49, reached a new 
top well above 101 after being admitted 
to trading on the New York Stock Ex- 
change. Gilt edged corporation bonds 
have held well at or near the best prices 
of the year. However, second grade rail- 
road bonds and foreigns, notably German 
issues, have advanced one day only to 
decline the next. 
Such market action is not surprising in 
a period of uncertainty like the present, 
for price trends of these bonds are affected 
by daily news developments. Second 
grade railroad bonds, like rail stocks, 


Rome movements on the bond 


Edited by GEORGE H. DIMON 


will probably continue to fluctuate under 
the influence of news concerning the 
progress of the rate increase and con- 
solidation proceedings before the Inter- 
state Commerce Commission. While it 
would appear that the German political 
situation has quieted down, and that the 
news from Germany, for a few weeks at 
least, should be of a more reassuring 
nature, there may be further develop- 
ments in Europe which will cause wide 
price changes in German bonds. 

There has been a number of wide 
movements in speculative bonds re- 
cently, mostly due to special develop- 
ments. Warner Brothers Pictures 6s 
and General Theaters Equipment 6s 
have recovered sharply from their recent 
lows around 25, the latter issue upon the 
declaration of dividends on the Fox Film 


stocks at an annual rate of $2.50. Con- 
tinuance of this rate would apparently 
provide for bond interest requirements on 
General Theaters Equipment 6s, but a 
$10,000,000 note of the company due 
September 27, 1931, has given rise to 
some uneasiness as to the position of these 
bonds. Shubert Theater 6s had dis- 
counted the default in interest due June 
15, and advanced after the announce- 
ment. Ulster & Delaware stamped 5s 
of 1928 rose nine points and the 4s of 
1952 dropped three on the announce- 
ment of the Interstate Commerce Com- 
mission’s decision that $2,500,000 be fixed 
as the price at which the road should be 
taken over by the New York Central. 
This award would cover the first 5s, but 
would leave only $500,000 for the 4s, 
1952, of which $1,000,000 are outstanding. 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Amount Interest Offering Yield or 

Name of Issue Offered Date Price Basis % 
eee) eC eee eee SRtCebkha cad bo bsw bene asonectav see 1935-52.....6 $4,000,000 F.& A 2.90-3.55 
eee ee, ee ene < EE, sss waahcawan sonia’ ee 1935-56..... 15,000,000 M.&N. 3.60-4.40 
PETRUS, TIER, CAET GE. a cc wecicccveceses REC e iS hn as cube ok Boao wee wakes pew 1932-41..... 3,540,000 J. &% J. 2.00-3.60 
a Be SS | OSS Seer Se a ae ee ces 1932-45..... 3,094,000 M.& N. 2.00-3.95 
N. Y., New Haven & Hartford R. R. Co..... LS OE ee eee 193246..... 2,595,000 J.& J. wees, 2d5=6.09 
Northern States Power Co. (Minn.)........ RSME WEES 6 36. ocak sexo 2.cn eae een 10,000,000 A. & O. 98% 4.59 
Portland General Electric Co............. Ee eee eee Oe 7,500,000 J.& J. 99% 4.52 
ee) a ee Oe err eres a ee are ces 1932-71..... 3,480,000 JI.& J. oy 1.75-3.50 

(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) Call ial 
Name of Issue Amount Price Payable 

ae ee a SMES: SL ct A Gh ore ae sie sake Sears 41,000 100 July 1, 1931 
Cleveland Electric Illuminating Co........ ee eer re erry Seed aa Entire 105 Aug. 1, 1931 
Colombia Agricultural Mortgage Bank... . .gtd. 78S. ..... 0... eee eee eee ree 47,500 100 July 15, 1931 
Cordoba, Argentine, Prov. of.............. I ks oe ills anton a i 134,500 100 July 1, 1931 
Oe OE eee SS er ee erry ery hae Entire 103 July 13, 1931 
Duluth, Missabe & Northern Ry. Co....... wen. Mtge. 5S... 2... 62. e eee eee eee eee 0 lULFP—aK——s- 591,000 105 July 1, 1931 
Eastern Greyhound Lines, Inc............ ie okey dca «kb ores ees Let 10,000 102 July 1, 193! 
General Electric Co. of Germany.......... d oP Se re ee ae . DSS 333,000 105 July 15, 1931 
General Gas & Electric Corp.............- MMII). 0/5 + o.0:.0 400 as ot bRO Ree Pierre 7,500,000 100 July 15, 1931 
ee ee ees 2 eee DOSS Sa eee so Cen | i 29,000 100 July 1, 1931 
New Bedford Gas & Edison Light Co....... first mtge. 5s “D,” “E,” “F,” & “G”.19388 ...... Entire 105 July 1, 1931 
Northern States Power Co. (Minn.)........ EPO LD 5 o:0:v 05g s sinlnv ss 0ce cueuen’ ., See Entire 100 July 15, 1931 
Norway Municipalities Bank.............. I ah 5S 610.6 uss doa ww eine «0 bo eee aes 30,000 100 Dec. 1, 1931 
PCS ANGRTD, TACT OF... ec wccccenccecseces NSS 06 0 5 6 0s 5 500 4040 0oek ee ieee 10,000 102 July 1, 1931 
Puget Sound Power & Light Co............ ek a éxey ay b> coniebae wre Entire 100 Aug. 1, 1931 
Volunteer Realty Co. (Nashville, Tenn.).. . .first mtge. 6s... .......... 00000 e eee eo 35,000 100 July 1, 1931 
Youghiogheny-Pittsburgh Coal Co........ A ee ee eer ren ar 20,000 100 July 1, 1931 


Note: 
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Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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What of the Coppers? 


By C. C. BAILEY 


Editorial Staff, Tue FinanctaL Worip 


change in recent months, it is obvious 
that the latest increases in stocks resulted 
from a sharp decline in shipments as 
revealed in the following figures: 


low prices are operating to restrict output, 
and a reluctance to continue operating at 
a loss is evident on the part of companies 
financially able to do so in further cur- 
tailment of activity, taking the form, in 


HE May increase of nearly 31,000 
T ions in stocks of refined copper in 
North and South America was some- 
what heavier than most of the earlier es- 
timates had indieated, and was in fact the 


rs Month Shipments 
largest monthly increase that has been re- ae ee 111,482 tons many cases, of more extended summer 
ported since April, 1980, when 45,300 tons EES hides ctetcse cictee a 86,785 tons shut-downs than a year ago. 


were added to the supplies in producers’ - 71,049 tons 


hands. This increase has brought stocks of The general industrial and business 
refined copper to the highest level on situation throughout the world does not 
record, equal to 398,667 tons, this figure be- seem to indicate a probability of any 
ing approximately 7 per cent higher than material expansion in consumption in the 
the 1921 peak of 373,609 tons as of theend coming two or three months and unless 
of April of that year. Thecurrent figureis further reduction in output is promptly 
approximately 8 per cent over the peak of accomplished, further increases in stocks 
last November, and together with the appear inevitable. 
increase reported in April has indicated a There is no evidence at this time that 
rather definite reversal of the downward further cooperative restriction will be 
trend which was in evidence from Novem- effected, and it appears that after many 
ber to April. years of attempting to establish artificial 
Deties Casentied stabilization, the industry has at last 
reached the point where final balance 
This sharp increase in stocks has coin- between supply and demand will be ac- 
cided with the decline in the price of the complished through natural working of 
metal to a new all time low of 8 cents a 


economic law to eliminate high cost 
pound, which has brought the monthly 


It normally takes two or three months 
for curtailment in mine operations to 
become fully reflected in output of refined 
copper, so that the cycical low point in 
production is likely to be reached some- 
time in the fall, even though an upward 
trend in consumption may very well be 
indicated somewhat earlier by an increas- 
ing rate of shipments. 


Immediate Outlook 


The industry apparently faces the pros- 
pect of further additions to refined stocks 
before enforced curtailment will be 
sufficient to balance the present low rate 
of shipments. This presents the possi- 
bility that even lower prices for the metal 
may be witnessed, notwithstanding the 


production. fact that, as indicated above, continuance 


a. 2 Se, cor ee ee A ee poe i nd 





average price of the Engineering & Mining 
Journal to a new low of 8.665 cents for 
May. For approximately a year, the 
rate of production for North and South 
America has been contracting through 
voluntary cooperation, with output for 
the first five months of this year averaging 
3361 tons daily and showing little 
tendency either to advance or to contract 


Effect of Low Prices 
Most of the copper being sold at this 


time is bringing only slightly more than 
8 cents a pound, a price that is insufficient 


to cover production costs of practically 
all companies, if a reasonable charge for 
depreciation is to be included as a cost. 
Recent estimates have indicated that well 


of present levels around 8 cents should 
exert a strong enough corrective influence 
in a comparatively short time. 
Notwithstanding the fact that there is 
little incentive for speculation in the 
copper shares in the immediate future, 
it may be pointed out that they are cur- 
rently selling at well deflated levels, 
affording little basis for disposition of 

































































































































































i further. For the first five months of over 50 per cent of world output is secured present holdings in the sound low cost 
1930 daily average output was 4,221 tons, at a cost of 814 cents a pound or more, in producers, which will be in a position to 
; indicating curtailment during the past operating costs alone, i.e., before depre- continue operating with little or no actual 
* & year of about 20 per cent. ciation and depletion charges. There loss and will ultimately show substantial 
‘ With production showing little or no have already been some indications that recovery in earning power. 
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These reviews 
The ratings a < oe — used in 


were written immediately preceding closing time of this issue 


this department are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 





American Chicle 4 “si” 


Sales thus far in the current year show a 
recession as compared with last year, but 
profits continue to register gains. On the 
basis of operations to date, indications 
are that earnings for the first six months 
will approximate those reported in the 
corresponding period of 1930 when $2.20 
per share was earned. 


American Smelting 4 ‘|S 


In reflection of current low rate of earn- 
ings which are probably providing only a 
slim margin over preferred dividend re- 
quirements, the common dividend rate 
has been reduced from $4 to $2. Prior 
to the three-for-one split late in 1928, the 
old steck was on an $8 basis; the present 
$2 rate, equivalent to $6 on the old stock, 
is the lowest rate of disbursements 
since 1924. 














Buy 
GooD 
SECURITIES 
NOW 

American Stores 4 _— 


Although dollar sales were off 3.3 per cent 
for the first 21 weeks of the current year 
due to lower commodity prices, tonnage 
sales were ahead of the corresponding 
period of 1930. Company is concen- 
trating on the development of its present 
facilities, devoting its efforts particularly 
to building up further the Johnstown, Pa., 
and upper New Jersey territories which 
it entered some time ago and the new 
territory around Syracuse, N. Y., which 
it entered for the first time last year. 


Baldwin Locomotive # = 


Shipments in the first five months of 1931 
amounted to $8.79 millions compared 
with $23.97 millions in the corresponding 
period of last year. In May shipments 
were $1.5 millions against $5.8 millions 
last year. Business booked in the first 
five months totaled $7.6 millions com- 
pared with $18.0 millions in the same 
1931 period. Unfilled orders on hand as 
of May 31 amounted to $5.08 millions. 
The sharp decline in Baldwin’s shipments 
and orders is indicative of the poor con- 
ditions prevailing in the railroad equip- 
ment industry. 


Baltimore & Ohio 4 “B” 


The War Department has ruled that the 
proposed 57th Street Hudson River 
Bridge (New York City) must have a 
clearance of 200 feet for the middle span 
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and 185 feet for the other spans. It is 
believed that this ruling makes construc- 
tion of the bridge impracticable, as it 
would add greatly to the estimated cost 
of the structure. The project is believed 
to have had at least passive backing of 
the Baltimore & Ohio, which would have 
used it to connect with a new terminal 
in Manhattan. In view of the War 
Department ruling, no new railroad 
terminal in Manhattan now seems prob- 
able. 


Best 4 = 


The success of the established resort 
branch stores has resufted in the opening 
of two new stores, one at Atlantic City 
and one at Hyannis, Mass. Company’s 
expansion has been accomplished out of 
surplus earnings without impairment of 
profit margin, which is the best record 
of any of the department stores. 


Canada Dry * “B” 


Regular quarterly dividend of 75 cents 
has been declared payable July 15 to 
stockholders of record July 1. It was 
officially stated that during the first eight 
months of its fiseal year to May 31, the 
company earned just short of the divi- 
dend requirements for the entire year at 
the current $3 rate. The company is now 
in its largest earnings period, the last four 
months of its fiscal year, which in the past 
have accounted for approximately 40 per 
cent of annual profits. 


Chicago & Eastern Illinois 4 ‘“D” 


At the annual meeting of the Chicago & 
Eastern Illinois, held recently, the board 
of directors was reorganized by the Van 
Sweringen interests. Kenneth D. Steere 
replaced Thomas C. Powell, the former 
president of the road, as chairman, and 
three other nominees of the Van Swer- 
ingens took the places of William C. 
Potter, Joseph R. Swan, and Thomas D. 
Heed, who had served on the board for a 
number of years. The new members, in 
addition to Mr. Steere, are Michael J. 
O’Brien, who, like Mr. Steere, is a partner 
of Paine, Webber & Company, brokers 
for the Van Sweringens; Hugo E. Otte, 
vice-chairman of the National Bank of 
the Republic of Chicago; and R. C. 
Hyatt, vice-president of the Continental 








RATING CHANGE 


Subscribers should revise ratings according 

to the following change in order to bring 

their Financial World Appraisal ratings up 
to date. Reason also given. 


Real Silk Hosiery.............. CtoD 
Preferred Dividend Omitted 











a, 


Illinois Bank & Trust Company of Chi. 
cago. The representation of influential 
Chicago interests on the board of direg. 
tors is expected to result in numerous 
advantages to the road, most of the 
operations of which are carried on in the 
state of Illinois. 


Chrysler 4 a 


Increasing production in the Plymouth 
division is in preparation for introduction 
of a new model which is expected to 
embody some radical changes and make 
Chrysler a dangerous competitor in the 
low priced field. It is reported that 
Chrysler engineers have solved the prob- 
lem of vibration in the four-cylinder 


_motor, and that the new ear will run as 


smoothly as a light six. It is also m- 
mored that the new car will have free 
wheeling and a claimed speed of 70 miles 
an hour. The price range will run from 
$535 to $695, which is close enough to 
Ford to make the new Plymouth directly 
competitive. 


Cudahy Packing 4 “B” 


Company’s chairman recently pointed 
out that current sales volume was 10 
per cent above the same period last year 
and, from present indications, the last 
six months of the fiscal year, which ends 
November 1, should show marked in- 
provement over the first six months. He 
also indicated that no change would be 
made in the present $4 annual dividend 
rate. 


du Pont de Nemours 4 “— 


The company’s subsidiary, the du Pont 
Cellophane Company, has started on an 
expansion program at its Buffalo, N. Y., 
plant involving an outlay of about 
$2,000,000. Upon completion, this addi- 
tion will provide employment for several 
hundred workers. The principal output 
of the new plant will be of the special 
moisture proof cellophane type, for 
which the company holds the patents and 
the sole manufacturing rights. 


Endicott Johnson 4 ¢v 


After having paid dividends on the com- 
mon stock at the rate of $5 per annum 
for nearly 114 years out of surplus (1930 
net earnings were but 14 cents pe 
share), directors have found it advisable 
to reduce the rate to $3. This is the first 
dividend reduction since the company’s 
incorporation in 1919. Collapse in leather 
and hide prices in 1930 involving largé 
inventory adjustments and the shrinkage 
in sales volume were responsible for last 
year’s poor results, which continued dur 
ing the first quarter of 1931. Current 
situation is reported to show some im 
provement in production and sales vok 
wme although at lower prices than wef 
obtaining last year. 
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First National Stores 4 A” 


Report for the fiscal year ended March 28, 
1931, disclosed gains in both sales and 
operating profit as compared with the 
previous fiscal year. Net profits, how- 
ever, were equal to only $5.06 per share 
due to larger depreciation charges and 
loss on sale of capital assets. Earnings 
for the fiscal year ended March 28, 1930, 
were equal to $5.30 per share. 


General Cigar 4 oo 


“White Owl” has for a long time held the 
record of being the best seller among the 
class B cigars in the United States, which 
includes cigars selling at more than five 
cents and not more than eight cents each. 
From a price of two-for-15-cents in 1926 
the price for this cigar has been gradually 
reduced and was recently placed in the 
five-cent class. The company’s leading 
five-cent cigar so far has been the ‘ Wil- 
liam Penn” brand, which is of small size 
and was losing ground to competitive 
larger types. By placing the ‘‘White 
Owl” in the nickel class the company 
expects to offset this loss although the 
price reduction, which took place on 
June 15, involved a heavy inventory 
adjustment. As this item has been 
written off at once, earnings for the 
second quarter will probably again be 
insufficient to cover the current dividend. 


Liggett & Myers 4 a 


Company has recently opened a new 
advertising campaign in about 1,900 
papers throughout the United States to 
reach more than 50,000,000 readers. In 
announcing this campaign the manage- 
ment made a noteworthy statement of 
general interest which reads: ‘‘ This com- 
pany is one of the largest users of news- 
paper space and it believes that newspaper 
advertising can definitely assist to inspire 
the sane thinking and constructive plan- 
ning which will lead us back to a sounder 
prosperity.” 


Loft A — 


Continuing the upward trend which has 
been in evidence since the beginning of 
the current year, sales for the month of 
May were 93.5 per cent larger and cus- 
tomers served increased 31 per cent as 
compared with the same month of 1930. 
Five months’ sales were 69 per cent 
above those for the corresponding period 
of 1930. Substantial sales volume indi- 
cates progress being made by new man- 
agement and probability that sales in- 
creases will offset smaller profit margin. 


New York Central a —_ 


The Interstate Commerce Commission 
has fixed a price of $2,500,000 as the 
“commercial value” of the Ulster & 
Delaware, which the New York Central 
agreed to offer to acquire as a prerequisite 
to I. C. C. approval of its consolidation 
plan. The commission held that the 
arbitrators’ award of $4,100,000 was in 
error. The rejection of the results of 
arbitration is but another proof of the 
final authority of the I. C. C. in railroad 
affairs. 


Paramount-Publix 4 =" 


Recent statement appearing in financial 
press claiming that the company will 
refund salary cuts to employees together 
with interest at 6 per cent (provided they 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number of 
issues making new high prices and 
new low prices on the New York 

@ Stock Exchange in the 1931 period. 


Date 1931 Highs Lows 
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are still on the pay rolls in September, 
1932) is denied by one of the officials. 
In a letter to a stockholder he states there 
is no truth to the report. 


Pullman 4 — 


Company’s subsidiary, Pullman Car & 
Manufacturing Company, recently re- 
ceived an order for 500 steel box cars at a 
price around $1,000,000. Another sub- 
sidiary, Pullman Company, announced 
that sale of single occupancy sections 
amounted to 496,546 in the year ended 
April 30, 1931. This was the first full 
year during which these sections were 
offered to travelers at reduced rates con- 
sisting of price of lower berth plus half 
price of upper berth. In the preceding 
twelve months, before the reduction went 
into effect, sales of single occupancy 
berths were only 76,495. 


Servel 4 es 


Recent activity in the stock is attributed 
to pool operations based on larger sales 
volume. Company has undoubtedly par- 
ticipated in the substantially increased 
demand for refrigeration but prices are 
so low that satisfactory profits have yet 
to be shown on the common stock. 
Earnings for 1931 will probably be higher 
than last year, when 50 cents a share 
was reported, but a very substantial 
increase would be necessary to justify 
current market prices. 


Southern Railway 4 “C” 


A dividend of $2 per share will be paid 
on the common stock August 1, and as 
no further payment is contemplated by 
the board of directors in 1931, total dis- 
tributions for the current year will be $6 
a share. The dividend policy for 1932 
will be considered at the December 
meeting of the directors. The “other 
income” of the Southern will be reduced 








A WELL BALANCED 
INVESTMENT PORTFOLIO 
Group % 
Sound Bonds ......25 
ll.... Sound Preferreds ....25 


Ill... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 








this year as a result of the omission of 
dividends on Chicago, Indianapolis & 
Louisville common stock, about 93 per 
cent of which is owned jointly by the 
Southern and the Louisville & Nashville. 


Standard Oil of N. Y.4 = 


No official action appears to have been 
taken with regard to the proposed merger 
with Vacuum, either toward consumma- 
tion of the previous plan on a three-for- 
one share exchange basis or toward nego- 
tiation of a new exchange ratio more in 
line with current quotations for the 
stocks. It is reported that certain 
Socony stockholders would be opposed to 
consolidation on the three-for-one basis, 
believing that Standard is entitled to a 
better ratio. 


Truax-Traer Coal 4 “—” 


This producer of bituminous coal in 
Illinois, North Dakota and West Vir- 
ginia reported earnings of $1.13 a com- 
mon share for the year ended April 30, 
1931. For the previous 16 months profits 
had been equal to $3.53 ashare. Balance 
sheet as of April 30, last, showed rather 
unsatisfactory financial position with cur- 
rent ratio of about 1.1 to 1. The 40-cent 
quarterly dividend that would have been 
due May 1, 1931, was omitted. 

















BUY 
GOOD 
SECURITIES 
NOW 

Truscon Steel 4 eS 


Common dividend rate has been cut from 
$1.20 to 60 cents annually, apparently 
indicating further decline in earnings from 
the $1.44 reported for last year. No first 
quarter earnings statement has been 
released, company having stated that it 
would henceforth report earnings semi- 
annually instead of quarterly. 


U. S. Leather 4 “7D” 


Despite a substantial increase in produc- 
tion of shoes and a sharp upturn in 
prices for hides, prices for finished leather 
have not improved correspondingly dur- 
ing recent months, which is quite an 
abnormal situation. Consequently, op- 
erations of the company for the current 
quarter are likely to show results again 
in the red. This abnormality in the 
price situation is apparently caused by a 
surplus of leather stocks in the hands of 
tanners offered to the leather using indus- 
tires at cut prices. 


Wrigley 4 “- 
Reflecting confidence in the future, com- 
pany’s management has declared, in 
advance, three monthly dividends of 25 
cents per share, payable August 1, Octo- 
ber 1, and November 1, and the regular 
monthly dividend of 50 cents per share 
payable September 1. For some time the 
company has followed a policy of paying 
dividends of 50 cents each March, June, 
September and December, while 25-cent 
payments are made in the remaining 
months, 
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Outlook for Office Equipments 


equipment industry is one that has 

been most severely affected by the 
prolonged business depression. Profits 
of eleven leading companies in 1930 were 
approximately 38 per cent below those of 
1929. Excluding International Business 
Machines and Telautograph, both of 
which reported increases, net income of 
the remaining nine companies declined 
about 49 per cent. The reduction would 
have been more severe had not year-end 
adjustments and lower operating costs 
been reflected in reports for the final 
quarter of the year. For the first quarter 
of the current year, five companies re- 
ported net income of $2.2 millions com- 
pared with $5.7 millions in the correspond- 
ing period of 1930, a decline of 60 per 
cent. Here again the results would have 
been less satisfactory had it not been for 
International Business Machines and 
Telautograph, both of which reported 
increased earnings. 

These figures give ample evidence of the 
effect that the industrial depression has 
had on the operations of companies in 
this field. While it would appear logical 
that with declining trade intensive efforts 
would be made by corporations to reduce 
operating costs to a minimum with the 
help of labor-saving office devices, this 
has not proved the case in either this de- 
pression or those of the past. There are a 
number of underlying reasons for this, 
each of which is worthy of its own dis- 
cussion. 


Ts domestic office and business 


The Best Customers 


Among the best customers of the office 
and business equipment companies are 
financial houses including banks, invest- 
ment trusts, insurance companies, brokers 
and investment houses generally. Num- 
erous banks throughout the country have 
been and are experiencing difficulty in 
operating on a satisfactory profit basis 
because of the low interest rates prevail- 
ing and consequently demand from this 
source has practically disappeared. Dur- 
ing 1929 when bank mergers were almost 
a daily occurance and activity in the 
financial districts was at its highest, sub- 
stantial commitments were made in labor- 
saving office devices with the result that 
the subsequent sharp decline in activity 
found the “invisible” or consumers’ 
supply at almost phenomenal proportions. 
The average life of this type of equipment 
is about five years and the replacement 
demand is thus necessarily slow, especially 
since retrenchment programs of con- 
sumers favor repairs to equipment on 
hand rather than new purchases. The 
same conditions have prevailed in the case 
of other financial institutions, especially 
with brokerage houses whose income has 
been sharply curtailed as a result of in- 
active markets. 

Demand from commercial concerns 
has been drastically restricted with the 
curtailment of expansion plans. This is 
especially true of the chain stores who are 
large users of cash registers and similar 
equipment. Expansion by these com- 
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panies has been practicaly negligible 
compared with 1929 and previous years, 
and the equipment they have on hand is 
apparently sufficient to care for current 
needs. Concerns in the general industrial 
field will undoubtedly refrain from sub- 
stantial purchases of new labor saving 
equipment until their own profits begin 
to show improvement. The large num- 
ber of failures experienced among com- 
mercial concerns over the past year or so 
has eliminated a potential source of de- 
mand which, however, will be somewhat 
offset by new concerns starting in busi- 
ness when recovery in industrial condi- 
tions is evident. The near term outlook, 
however, is for continued hand-to- 
mouth buying. 


Exports Down 


Exports of office and business equip- 
ment was one of the chief reasons for the 
rapid gain in earnings of these companies 
since the depression of 1921. In fact, 
demand from this source, normally ac- 
counts for nearly 50 per cent of the 
revenue of three of the largest companies. 
American equipment has enjoyed practi- 
eally a dominant position in foreign 
countries, especially those in Europe. 
The substantial capital investment re- 
quired to produce devices of equal merit 
enabled American manufacturers to 
obtain a strong foothold in Europe after 
the war, and since these countries were 
primarily engaged in rehabilitating their 
basic industries, little competition de- 
veloped. The upward trend in exports 
witnessed over the past several years was, 
however, checked in 1930; according 
to Department of Commerce figures, 
exports last year were 21.4 per cent 
below 1929. In the first quarter of the 
current year the dollar value of exported 
office equipment was about 50 per cent 
below that of the corresponding period of 
last year. Since economic conditions in 
Europe are far from satisfactory, there is 
little likelihood of any improvement in 
demand from this source in the near 
future. 

Competition is not entirely absent in 














Europe. In the past year or so, Germany 
has become an increasingly important 
rival and, with the exception of book- 
keeping and calculating machines and 
noiseless typewriters, has developed pro- 
ducts that compare favorably with those 
of American producers. This competition 
is not of a menacing nature at this time 
and the steady modernization of business 
methods in European countries should 
provide ample business for both foreign 
and domestic consumers. 

One of the favorable factors in this 
situation has been the relative steadiness 
of listed prices of office and _ business 
machines. Despite the fact that general 
retail and wholesale prices have been 
sharply reduced over the past eighteen 
months, prices for this equipment have 
remained fairly stable although some con- 
cessions have been noticed in standard 
products. The primary reasons for this 
are the close adjustment between pro- 
duction and consumption, due largely to 
the friendly relations existing among man- 
ufacturers, and the maintenance of wage 
scales, which is exceedingly important in 
determining production costs.  Rela- 
tively few concerns have as yet made wage 
adjustments but should demand continue 
slack it is possible that prices for the 
finished goods will be reduced with con- 
sequent lower wages. 


Near Term Prospects 


From all indications it would appear 
that companies in this field will be among 
the last to recover from the current busi- 
ness stagnation and the near term earn- 
ings outlook is not, therefore, particularly 
favorable. In the first place, consumers’ 
supplies are still large enough to care for 
present needs and replacement demand is 
likely to be held off until the last possible 
moment or, at least, until earnings of 
consumers have shown some recovery. 
At the present time they are purchasing 
only absolute necessities and will not feel 
warranted in making large commitments 
until they are certain that business is on 
the uptrend. Reduced operating ex- 
penses have, of course, been put into 
effect by the office equipment manu- 
facturers but in a number of cases, espe- 
cially among those which have a large 
export business, substantial reductions 
are not possible owing to the necessity of 
maintaining the world-wide distributing 
organizations which have been built up 
only at the expense of considerable time 
and money. However, what curtailment 
has been effected will obviously be re- 
flected in 1931 earnings. 

While the near term prospects are not 
exceptionally favorable, the long term 
future offers good possibilities to the 
up-to-date concern in this field. Mod- 
ernization of business methods has pro- 
ceeded on a large scale over the past 
decade but even yet the surface has only 
been scratched and consumers have by 
no means satisfied their possible demands 
for the newer types of office appliances, 
many of which are being constantly 
improved upon. 
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Mocu comment has been heard’ lately 
in brokerage circles about the indifference 
shown by the public towards the stock 
market despite the recognized fact that 
securities are selling at bargain prices. 
The claim is put forth that present quota- 
tions may not again be seen for many 
years. This assumption, however, is 
subject to the length of the depression. 
Should it be prolonged this conclusion 
would have to be modified, but the 
present more hopeful mood of Wall 
Street does not expect anything else than 
an irregular and gradual recovery from 
this point on. 


Wirn this thought in mind, statisti- 
cians for brokers have turned their 
attention to compiling factful data to 
support their contention that securities 
are ‘‘dirt cheap.’”” By comparison with 
earnings and assets covering a normal 
business period, they endeavor to prove 
by their studies that current quotations 
do not now represent even asset values. 
Hence, it is claimed, purchasers are 
receiving potential earning power and 
goodwill at no additional cost. 


Pravsieue as these arguments are, 
their sponsors contend that the public 
cannot be tempted to see the prospects 
as they do. Yet the people cannot be 
blamed if they refuse to get excited over 
the unusual opportunities which, they are 
informed, lay at their feet. In no small 
measure, Wall Street itself is largely to 
blame for this indifference to buy its 
wares which are so temptingly displayed. 
It is inviting public patronage. without 
displaying confidence in its own position. 


N EVER in our financial history have its 
daily operations had such a widespread 
national audience. The daily press 
devotes considerable space to discussing 
financial operations, and price fluctua- 
tions, which their readers avidly absorb; 
they also publish the opinions of brokers 
as expressed in the daily market letters. 
It is but natural for public opinion and 
action to be molded by what it reads. 
Leadership does not spring from this 
source, although it derives support from 
it, provided it is of a type which invites 
faith and credence. 


Bon the fact that the depression was 
allowed to get out of bounds it must be 
acknowledged that such inspiring leader- 
ship has been absent. By its own hys- 
teria, Wall Street has confessed that it 
has been as much in the dark as to the 
future as was the public itself, the very 
public upon whom it depends for its own 
subsistence. At a time when it was 
paramount to instill confidence, it acted 
ina manner to discourage it. 


= now, when conditions are such 
as to support the numerous claims regard- 
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ing the attrac- 
tive price level 
on which secur- 
ities are quoted, 
the daily emis- 
sions in brok- 
ers’ market 
letters breathe 
caution and express uncertainty about 
the immediate future of the market. 
They advise people to stay on the side 
lines. They urge restraint upon reach- 
ing for stocks, hinting that it is more 
advisable to accumulate on reactions. 





Wirz this attitude in mind, how can 
brokers expect the public to act upon the 
advice of their statisticians, to buy those 
numerous bargains to which they have 
devoted so much of their study in describ- 
ing as unusual opportunities. Instead of 
assuming a bold position, contending 
that this is the time to buy regardless of 
what the market does temporarily, until 
the constructive forces accomplish their 
remedial measures on business, in one 
breath they say “Buy” and before it, 


has had time to grow cold they heave a. 


sigh of uncertainty and plaster their 
recommendations with ‘‘Don’t” signs 
and suggest waiting for a lower price, 
level. 


I- THEY really believe that the event- 
ual result of present buying will be sub- 
stantial profits later on, why wait at all, 
since values are not determined by the 
transitory happenings in the stock mar- 
ket? Such indecision defeats its own 
purpose, for by the time it becomes cer- 
tain that the turn toward betterment is 
really here, this prospect will already 
have been expressed in security price 
levels. 


Imacive what would happen to an 
army if its commanders vacillated in a 
crisis where determination and decision 
must be displayed. Nothing else could 
result but a general retreat. Think what 
would happen to a merchant if he would 
greet his customers with a dour face after 
advertising that he had bargains for sale, 
telling them to wait, that he might sell 
them cheaper later. For his efforts and 
expenditures he would go empty handed. 


Yor it is this very spirit which Wall 
Street displays in an emergency when all 
the conditions favor a most courageous 
stand and at a time when the stage is all 
set for changing public psychology from 
pessimism to constructive confidence. 
After all, what is involved is the faith 
in America to resume her progressive 
spirit and if this faith is lacking then 
there are no bargains however low current 
quotations are. 


Nor even the deepest dyed pessimist 
is willing to admit such a possibility. 


Puget Sound Power 
& Light Company 


First and Refunding Mortgage 
4%% Gold Bonds 
Series D 


Due June 1, 1950 
Tax Refund in Pennsylvania 


The Company does the greater 
part of the commercial light and 
power business in the western part 
of the State of Washington, except 
for that supplied by the munici- 
Palities of Seattle and Tacoma. 


Our circular will be furnished on 
request, from which it will be noted 
that for the twelve months ended 
March 31, 1931, balance of consoli- 
dated earnings, before provision for 
retirements, etc., was 2.21 times 
annual bond interest requirements. 


Price 94% and accrued 
interest, to yield 4.95% 


Harris, Forbes & Co 


Pine St., cor. William 
NEW YORK 


Uptown Office 
60 East 42nd Street 




















THE BACHE REVIEW 


Facts and Opinions Condensed 
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UR previous chapter having covered 
the field of preferred stocks ina broad 


general way, and having recom- 
mended investments in this field to the 
extent of 25 per cent of the investor’s 
resources devoted to securities, it seems 
permissible to conclude so important a 
subject with more particular but pertinent 
observations. 

The investor in preferred stocks has 
elected to enter the realm of partnership, 
to share in the vicissitudes of corpora- 
tions, to assume a more limited risk as to 
safety of principal and security of divi- 
dends than the common stockholder 
(junior partner). By preferred stock in- 
vestments the objective is, presumably, a 
‘ rather high return on the capital involved 
consistent with relative safety, an assumed 
degree of marketability, and stabilization 
of capital value, with possibilities for the 
enhancement in growth of the latter. We 
might also add that rather substantial 
preferred stock investors do not overlook 
the fact that well rated preferreds have an 
unusually high collateral value with 
bankers and brokers. The popularity 
and demand for preferred stocks, with 
such flexible and desirable features, is 
well founded. 


Necessity for Diversification 


However, the necessity for diversifica- 
tion is stressed, not only as to corpora- 
tions within a particular group, but as to 
the groups themselves. Where, of neces- 
sity, the investor’s choice must be nar- 
rowed down to a relatively limited capital, 
or a smaller number of individual securi- 
ties, or if the will, ability, or time to dig 
out the facts is cireumscribed, we would 
suggest diversification by groups rather 
than by individual corporations. 

We prefer, and our experience has 
shown, that the preferred stock portfolio 
containing 25 per cent of all our securi- 
ties should have not less than ten varie- 
ties. In other words, not more than 10 
per cent in dollar value (cost price) of our 
preferred stock capital should be invested 
in any one stock or group. Where the 
amount proposed to be invested is larger 
than the average fortune will permit, it 
' may be prudent to expand the number of 
groups to fifteen, twenty, or even more. 
In the latter case, also, it would not seem 
unwise to make further purchases within 
a group already held provided other 
strong corporations within that group 
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BUILDING AND HOLDING 
YOUR FORTUNE 


Chapter VI 


OPPORTUNITIES, TESTS AND DIVERSIFICATION 


IN PREFERRED STOCKS 


By VICTOR DE VILLIERS. 


Author ‘‘Financial Independence at Fifty,’’ ‘‘ Detecting 
Buying and Selling Points in Securities,” ‘‘IIow 


to Buy Low and Sell High,’’ etc. 


are considered. If we have said ‘Put 
your preferred eggs in many baskets”’ in 
another way, those who have shared our 
experiences will see the merit in this 
suggestion. 

A recent compilation of industries 
listed on the New York Stock Exchange 
classifies nearly eighty different types of 
enterprise. Many of these, however, are 
in allied or closely related fields, and it 
would be more accurate to say that 
about twenty-five major groups are 
represented. And this classification is 
fairly typical of industry as a whole, if it 
is admitted that all important securities 
of every type and variety of industry have 
found their way to this, the foremost 
primary market of the world. 


Cross Section of Wealth 


It follows that the preferred stock in- 
vestor who selects ten groups of major 
importance in the field of commerce and 
industry will be well represented in the 
ownership of a cross-section of the wealth, 
enterprise, and effort of the American 
people as a whole. It is not beyond the 
power of the really substantial investor to 
‘have a finger in every pie,’’ as it were, by 
merely extending the scope of preferred 
stock investments from group to group, 
as funds and circumstances permit. It is 
a very good plan to do so. In the light of 
fast moving events, world-wide shifts in 
public tastes, demand and supply dic- 
tated by economic changes, and the fact 
that mass production, inventions, man 
power-saving machinery, and electricity 
have not only been creeping on us, but 
are here to stay in an ever widening 
circle of improvement and _ increased 
application, it may become increasingly 
difficult to forge ahead investment-wise 
with restricted views as to the possibilities 
of industries a decade ahead. We pre- 
sume that the careful investor is willing 
to peer into the possibilities, and take 
advantage of the opportunities, of major 
industries that should fare well in the 
next ten years. Indeed, prudence and 
safety demand that he or she do so. The 
failure to do this in the past has resulted 
in disappointments, loss, and in some 
eases actual amazement that, for example, 
any highly rated old line preferred stock, 
considered good enough to be bought, 
slept on, and forgotten, could dissolve 
in value year after year; and then, after a 
series of struggles and false starts, could 









crumple up and collapse to a negligible 
value. 

By diversification, even within the 
25 per cent proportion of funds suggested 
as proper for preferred stock investments, 
the investor has a measure of safeguard 
against personal inertia, individual pre 
disposition to favor or dislike a group 
contrary to or in harmony with its real 
progress. 

Favoring simplicity as to the merits of 
preferred stocks is the fact that dilution, 
“‘watering,’”’ or masking their value, in- 
trinsic or marketwise, through the me 
dium of stock dividends, split-ups, rights, 
or increases in any other manner, is seldom 
or never a factor. Funded debt placed 
ahead later can impair quality. In con- 
sidering earning power and _ probable 
safety of dividends, even years ahead, we 
need oly consider (a) obligations ahead 
of preferred stocks such as funded debt—if 
any; (b) performance over a period of 
years, including ‘‘normal,”’ and if possible 
a year or two of subnormal business; (c) 
conservatism in common stock dividend 
policies; (d) surpluses carried yearly to 
reserves to ‘“‘tide over” lean years; (@) 
what the business has earned and can 
reasonably earn (yearly average) on its 
funded debt and preferred stocks. We 
emphasize the last six words. The in- 
vestor need hardly become unduly al- 
armed if, through “dilution”’ or a business 
depression, common stock junior to the 
preferred lowers or even passes its divi- 
dend entirely. 


Common Stock Dividends 


Corporation credit is not irrevocably 
impaired by passing a common dividend. 
It is doubtful whether, in the face of de 
clining earnings, the maintenance of liberal 
common dividends (not earned) out of sur- 
plus, through sentiment, or the desire to 
uphold prestige of a common stock, or 
unwillingness to ‘create hardship” for 
common stockholders, is not a moral in- 
cursion into the rights of preferred share- 
holders. So long as the integrity of 
interest requirements on funded debt is 
preserved, and average net earnings left 
over seem sufficient to safeguard preferred 
shareholders eventually, the latter have no 
ground for worry. Under'such conditions, 
an opportunity to buy cheaply is nearly 
always present, because of:fears, forced 
sales, and consequent temporary low prices 
for the preferred stocks affected. 
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If, in addition to these circumstances, 
such preferred stocks are cumulative, the 
opportunity is still greater, because sooner 
or later the new cycle is entered, business 
improves, and arrears of cumulative divi- 
dends receive first consideration from the 
management. 

Within the past decade notable in- 
stances of great opportunities of this type 
readily occur, within the realm of essen- 
tial industries. American Can 7 per cent 
preferred, row an aristocrat among pre- 
ferred stocks (carrying six votes per share 
of stock), became available around $75 
to $80, not so long ago, carrying a 33 per 
cent accumulation of arrears. Con- 
trasted with a net purchase price around 
$50 (deducting arrears paid up), average 
price soon mounted to $120, and was 
recently around $150. Corn -Products 
Refining 7 per cent preferred, another 
“silt edge”? issue, was available under 
$60 between 1913-1916 although paying 
irregular dividends. Available around 
$88 in 1917, in that year over $19 back 
dividends were paid, plus the $7 regular 
preferred disbursement. For some years 
thereafter confidence was still lacking, 
and the stock was again available in the 
90s despite a strongly rising earnings 
trend. Recently, this stock crossed $150. 
Referring to our Independent Appraisals 
of this twain of erstwhile delinquent pre- 
ferred stocks, ‘‘A”’ ratings are assigned to 
them, and earnings exceeding $55 per 
share applicable to these preferred issues 
were shown last year. What does it 
matter if 1931 shows less? 


General Motors Preferred 


Then again, General Motors (the one and 
only ‘“‘complete cycle” in the automotive 
field) 6 per cent and 7 per cent cumulative 
preferred stocks were available around 
1922 in the 60s and 70s respectively. It 
was true that the depression of 1921 had 
caused earnings available for its common 
stock to shrink to the vanishing point, 
causing a decline in said common stock 
from around $46 to $8. But the shrewd 
buyer of General Motors preferred issues, 
who might in 1922 have followed the line 
of reasoning here advocated, soon had a 
good story to tell. The issues were ex- 
changed for 5 per cent preferred stock, 
recently quoted on a 4.9 per cent basis. 
This would indicate a price of about $147 
for the old 7 per cent preferred, or over 
100 per cent profit within eight years. 
And there never was a reasonable nor 
even a business man’s risk attached to 
this preferred stock transaction. In the 
last major depression, 1921-22, that vet- 
eran of them all, U. S. Steel 7 per cent 
preferred, was available slightly above 
$100, and at recent levels, a capital 
appreciation of 50 per cent is shown, with 
absolute safety all the time. 

The years 1930 and 1931, and perhaps 
even a portion of 1932, are likely to go 
down in our annals as the major period 
of deflation, comparable only in recent 
history to the collapse of 1920-1921, that 
furnished preferred stock shareholders 
with opportunities rather than criteria 
or yardsticks. The effect of overcapi- 
talization, undue expansion, or lapses in 
managerial policies are now likely to 
show up acutely in net earnings available 
for common stock dividends, or—the lack 
of the latter. However, valuable, essen- 
tial, and progressive corporations will 
disclose real earning power, despite bad 
times, available as ‘‘net’’ for distribution 
among preferred stockholders. If busi- 
hess conditions show a tendency to 
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No place for cobwebs 


Cobwebs do not gather on Bell 
telephone plant. Obsolescence 
is anticipated, replacements and 
improvements are continuous. 

This means that facilities are 
kept adequate to subscribers’ 
needs. And it means a good deal 
more. 

New and better apparatus re- 
sults in better service, which is 
itself a direct cause of increased 
telephone use. During the past 
three years the average time for 
completing a long-distance con- 


nection has been cut more than 
half — and the use of long dis- 
tance has grown more than forty 
per cent. 

The Bell System aims to serve 
all the people all the time. Its 
management is alert to conserve 
existing telephone revenues and 
to develop new. It has therefore 
been able to pay regular, reason- 
able dividends without interrup- 
tion for half a century. 


May we send you a copy of our 
booklet, ‘“Some Financial Facts” ? 


BELL TELEPHONE 
SECURITIES CO. Ine. 


195 Broadway, New York City 








stabilize or to ‘‘turn the corner” toward 
the fall of 1931, we would not be sur- 
prised to witness little further inter- 
ference with existing preferred dividends 
of the major corporations that have done 
well in the past seven years. Although 
their preferred securities, if involved in 
temporary dividend cuts, might be rele- 
gated to the semi-investment class, and 
be rated lower down in the scale tem- 
porarily, our belief is that this would be 
a buying era of major opportunity. 

Such securities should be tested in the 
light of events preceding the grand defla- 
tion of 1929-1931. How much was 
available annually, and on the average, 
in the years 1921 to 1928, applicable to 
interest charges and the preferred stocks? 
This was a good test period for preferred 
stocks. It might be a good thing to 
compare earnings thus available in the 


present depressed period with what hap- 
pened in 1920-1921, and how soon any 
corporation concerned recovered its bal- 
ance from the previous slump. 

Statistics are readily procured now- 
adays. Most banks, brokers’ offices, and 
reputable financial publications and ad- 
visory services have them in handy form. 
THE FINANCIAL WORLD will disclose such 
opportunities as they show up, when and 
as the atmosphere clears and calm ap- 
praisal becomes a routine matter once 
again. Second grade preferred stocks 
will come into their own in the next 
period of revival of industry. The de- 
mand for them usually follows an accu- 
mulation period, at mounting prices, of 
first grade bonds and preferred -stocks, 
and the last phase of a bear market in 
common stocks. We are in that period 
now, in all likelihood. 


l7 

















Odd Lots 


By purchasing a diversified 


list of well seasoned 
securities you improve 
your investment position 


and increase the margin of 
safety. 


We give the same courte- 
ous and painstaking atten- 
tion to “Odd Lots” as to 
“Full Lots.” 


Send for our booklet 
‘Odd Lot Trading’’ 


Please mention F.W. 480 


100 Share Lots 


John Muir&(G 
New York Steck Exchange 


39 Broadway NewYork 


Branch Offices 


11 W. 42d St. 41 E. 42d St. 























ST. LOUIS 
Mark C, Steinberg & Co. 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis, Mo. 

















Large or Small Orders 


executed with the same courtesy 
and careful attention. We have a 
special department for Odd Lots. 
Helpful booklet Ko on 
Trading Methods sent free on request. 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 











52 Broadway New York 























ODD LOTS 
(10-20-50 Shares, etc.) 


Permit buyers to secure diver 
sification. Orders executed for 
purchase or sale of odd lots, 
as well as in regular 100 share 
lots, cash investment or on 
conservative margin. 


Information cheerfully given 


James E. Bennett 


STOCKS GRAIN 
BONDS SUGAR 
COTTON @ RUBBER 
Members 
Board of Trade 


New York & Chicago Stock Exchanges 
New York & New Orleans Cotton Exch. 


All Principal Exchanges 


Winnipeg 
New Yerk—PRIVATE WIRES—California 
New Orleans 


332 So. La Salle Street 
Wabash 2740 
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Conversion of British 
Government Bonds 


By HARGREAVES PARKINSON 


London Correspondent, THE FINANCIAL WORLD 


was caught napping when a few 

weeks ago the Bank of England’s 
discount rate was reduced from 3 per cent 
to 21% per cent though the fall in the 
New York rate had given a week’s warn- 
ing, and the London movement had been 
discounted by sellers of sterling both in 
New York and Paris. So far as trade and 
industry are concerned the reduction is 
meaningless, for the joint stock banks, 
within a couple of hours of its declaration, 
announced that they would not reduce 
their own rates accordingly. Since the 
war, the London bank’s deposit. rate has 
been 2 per cent below Bank rate, while 
their charges for advances to customers by 
way of overdraft (which has become the 
‘‘normal”’? method of financing loans to 
trade borrowers) has been governed by 
Bank rate fluctuations in the upper regis- 
ters only. However low the Bank of 
England’s official figure has fallen, the 
joint stock banks have maintained their 
minimum charge for advances at 5 per 
cent, with 414 per cent for special cus- 
tomers. 


K« once, the London money market 


For Bank Rate 


Bank rate, however, has not been as 
low as 21% per cent since 1909, and there is 
a certain subterranean resentment of a 
policy which prevents cheap money being 
passed on toindustry. To the contention, 
however, that the banks would stand to 
gain more by a stimulation of the national 
trade than they would lose by a reduction 
of their rates, they make the reply that 
to the average industrialist a difference 
of only % per cent, at a time like the 
present, would be a negligible element in 
total trading costs. The fact is that 
British banking is a ‘‘sheltered’’ industry. 
The war-time amalgamations, which 
roduced the number of really large institu- 
tions to five, have made the powers of the 
banks practically irresistible whenever, as 
in the present case, they are united on a 
matter of fundamental policy. The posi- 
tion has both its advantages and disad- 
vantages. Americans would probably 
claim that, under their own system of 
independent local banks, such a state of 
affairs would be impossible. Defenders 
of the British system of branch banking 
would reply that this is, after all, a small 
price to pay for the unchallengeable 
stability of the whole banking structure, 
as a result of which no British depositor 
has lost a penny in the present depression 
or is ever likely to do so. 

In normal circumstances, the joint 
stock banks’ policy of rendering nuga- 
tory the reduction in Bank rate, vis-a-vis 
the money market, would have excited 
somewhat acrid controversy. At present, 
however, it is generally agreed that the 
Bank of England has bigger game to kill, 
and in the meantime, will be quite content 
to have the market rate of discount 
maintained at 2144 per cent, to prevent 
undue pressure on the sterling exchange. 
According to the general belief, the real 
purpose of the reduction is to support 


the market for British Government bonds. 
The view is that the present step is 
part of a carefully considered plan for 
making straight the way for a big con- 
version operation of five per cent War 
Loan. 

The $10,000,000,000 of this loan— 
which was issued towards the end of the 
war when principles of sound finance had 
been obscured by the exigencies of a life 
and death struggle, has been a millstone 
round the neck of British Government 
credit for the last ten years. Being re- 
payable, at the Treasury’s option, any 
time between 1929 and 1947, it has never 
risen much above par and, inevitably, has 
tended to tie down other bonds to this 
level. A conversion of the whole, or even 
a substantial part of it to a lower interest 
level, would not merely save the taxpayer 
$50,000,000 a year for every % per cent 
reduction in interest, but would pave the 
way for other conversion operations 
which are essential to the amelioration of a 
debt service representing over one-third 
of the total tax revenue of the country. 
The appropriate time for such an oper- 
ation is obviously when general money 
rates are at their lowest, and it is widely 
admitted that if the present opportunity 
is allowed to let slip, it may not recur 
for a decade. 


Conversion Theories 


In support of the conversion theory, 
ingenious observers have strung together 
a long chain of circumstantial evidence. 
As long ago as January 22, 1931, the 
London money market was placed ‘‘ under 
discipline’’—a much discussed step which 
at least succeeded in checking the outward 
flow of gold and was followed by an actual 
increase in the Bank of England’s hold- 
ings of over $34,000,000. Then came the 
visit to Washington of the Governor, Mr. 
Norman, and the statement of the 
Chancellor of the Exchequer, in his 
Budget speech at the end of April, that 
“during the year conditions may be 
favorable for considerable debt oper- 
ations.”” The Bank Governor returned to 
London. On May 7, the New York 
Federal Reserve rate was reduced to the 
lowest in the system’s history and, seven 
days later, the Bank of England’s rate 
fell to the lowest for twenty-two years, at 
a time when the foreign exchanges were 
moving, if anything, against London. 
For the latter reason, it is thought that 
the Bank will favor a speedy rather than 
a long delayed announcement. The 
details of the operation, if any is intended, 
are a closely guarded secret, but the 
consensus of opinion is that arrangements 
will be made to pay off rather than con- 
vert American and other foreign holdings 
(which are variously estimated from 
$500,000,000 to $1,500,000,000), and that, 
as regards British holders, the Treasury 
will endeavor to break up the Joan into 
several classes of new bonds, maturing 
at different dates, on approximately, a 
four per cent basis. 
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WALL 
STREET 
CHATTER 


By a Customers’ Man 


-y Bears Cover 
t the Right Time 


Bee a floor trader on the New York 
Stock Exchange has its advantages over 
the professional and amateur operators 
who trade from the outside in a Stock 
Exchange commission house. The floor 
trader always obtains vital information 
before it becomes public property. For 
instance, the big traders on the Exchange 
learned, on June 2, when the bottom 
seemed about to drop out of the market 
and the ‘‘rescue squad,” i. e., big bank- 
ing interests, appeared to be inactive 
and indifferent, that these interests were 
really in conference over what was 
regarded as a serious state of affairs. 
This conference was composed of a num- 
ber of the financiers who stopped the 
panic in 1929. The room traders didn’t 
know, at first hand, what it was all about, 
but they sensed danger to themselves and 
they covered their short_Gommitments 
and stood aside to see what would de- 
velop the next day. 


Large Profits 
arnered 


Tusce important traders quit the field 
with enormous gains to their credit. They 
had friends on the outside and they got 
the word to them to quit the bear side 
also. One of these latter, who had been 
selling short for many months, bought in 
20,000 shares of stock he had outstanding 
and also 5,000 shares for a friend, the next 
morning, and both of them were able to 
count up profits of upwards of $1,350,000. 
The whole crowd had few or no commit- 
ments on the short end on June 3, when 
something like a bear panic developed 
after the first hour. 


Their View as to the 
Future of Prices 


Two of the above mentioned operators 
I know personally, and their views con- 
cerning the coming months may be of 
interest. They kept the secret of their 
position so well guarded that I was not 
made acquainted with what they had 
done until the morning of June 3. They 
both agreed that their ‘‘feel’’ of the 
market, as they expressed it, was that a 
sharp upturn was due but they would not 
go long and preferred to hold aloof and 
see what the market would do. This 
meant that they were satisfied that bank- 
ing support was at last at hand and that 
it would alarm the large army of shorts 
and force them to retreat. They were 
skeptical about the long future, however, 
and hinted that they might be found on 
the short side again if in a few days the 
market indicated no great amount of 
Outside interest or real buying. The 
economic, financial and business situation 
was not, to their minds, satisfactory. 
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They said also that some stocks, while 
appearing to be comparatively cheap, 
were not bargains in reality on account of 
the ‘“‘split-ups” and issuance of more 
stock by important corporations in the 
past and which made present prices 
appear misleading to those who had kept 
the split-ups in mind since such changes 
had been effected. 


Sudden Betterment 
in Sentiment 


Wau STREET’s moods are subject to 
swift changes. It is no longer talking 
pessimistically, which had been its habit 
for three exceedingly trying months. 
Some bargain hunters came into the mar- 
ket around the first of the month, but 
they were not at first very courageous 
and bought timidly. Big operators sel- 
dom lack courage and those few pro- 
fessionals who always have their nerves 
on edge and are quick to run from some 
real or fancied alarmist reports, seldom 
are successful in a big way. The tide of 
sentiment has not wholly turned in the 
right direction, but a careful canvass of 
important quarters discloses a majority 
of opinion that June will not be like its 
three predecessor months. I think that 
it can be affirmed that there are no weak 
spots overhanging the Street and that 
those who, in May, were ready to give up 
and sell out, are now possessed of renewed 
hope and courage. Thisisa big asset and 
will be maintained even though some 
rather poor corporation reports are likely 
to be issued before the month is ended 
and some dividends will perhaps have to 
be reduced. 


Idle 
Capital 


— is an abundance of idle capital 
in the hands of the public, who is eager 
to put it to use, and I am glad to state 
that, according to numerous reports com- 
ing to the financial district, much of this 
capital has regained confidence and is 
going into both stocks and bonds having 
real merit and which have stood the test. 
Setbacks there will undoubtedly be, but 
as for the average investor and speculator, 
in my judgment, which is based on con- 
tact with many such, he no longer cares 
to listen to tales of woe. 


A Significant 
Wager 


Lust week, I am informed, a professional 
operator in stocks who has played the 
market for more than 25 years wagered 
$2,000 to $1,000 that the average prices 
of 20 leading stocks would, at the close of 
June, be higher than they were at the 
close of May. The man who took the bet 
informs me that it was a real one, that 
the $3,000 is posted with a mutual friend 





Keep Fishin’ 


Dear Readers:— 


A The agricultural editor of the Min- 
neapolis Tribune delivered a remark- 
able address at a department meeting 
of The Advertising Federation of 
America, whose 27th annual conven- 
tion was held in New York last week. 
He refuted completely all the pessi- 
mistic talk about the farming industry 


as it applies to the farmers of the 
Northwest. 


A There are no hard times in his sec- 
tion of the country, he said, because 
“the Cow, the Sow, and the Little 
Red Hen”’ are producing bundant pros- 
perity for the farmers. 


A He closed his talk by reciting the 
following poem, which illustrates so 
simply what each one of us must do to 
help put the country back on its feet, 
that we pass it on to you: 


Keep Fishin’ 


Hi Somers was the durndest cuss 
Fer ketchin’ fish—he sure was great! 
He never used to make no fuss 
About the kind of pole er bait, 
Er weather, neither; he'd just say, 
“I got to ketch a mess today.”’ 
An’ towards the creek you'd see him slide, 
A-whistlin’ soft an’ walkin’ wide. 
I says one day to Hi, says I, 
‘*How do you always ketch ’em, Hi?’’ 
He give his bait another swish in 
An’ chucklin’ says, ‘‘I jest keep fishin’! 


Hi took to reading law at night 
An’, pretty soon, the first we knowed, 
He had a lawsuit, won his fight, 
An’ was a lawyer! I'll be blowed! 
He knowed more law than Squire McKnab! 
An’ tho he had no “‘gift of gab”’ 
To brag about, somehow he made - 
A sober sort of talk that played 
The mischief with the other side. 
One day when someone asked if Hi’d 
Explain how he got in condishin’, 
He laughed an’ said, ‘‘I jest kept fishin’!”’ 


Well, Hi is Gov’nor Somers now, 
A big man ’round the State, you bet! 
To me the same old Hi somehow, 
The same old champeen fisher yet. 
It wasn’t so much the bait er pole, 
It wasn’t so much the fishin’ hole, 
That won for Hi his big success; 
"Twas jest his fishin’ on, I guess. 
A cheerful, stiddy, hopeful kind 
Of keepin’ at it—don’t you mind? 
An’ that is why I can’t help wishin’ 
That more of us would jest keep fishin’! 
—Ray Clarke Rose in ‘The Vagabond.” 


Sincerely yours, 


LEE 


BUSINESS MANAGER 
THE FINANCIAL WORLD 
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of the principals who made the wager, 
and that he has the list of the 20 stocks 
involved, but he declined to show it to 
me. As the fall in stocks in May was the 
heaviest of any months since last Sep- 
tember, that explains the odds demanded 
by the man who put up the $1,000. I 


think that $1,000 is going to go to the. 


other fellow. 
Taking Them Over 
By Restos in Full 
, of stocks, for both big and 
small lots, are believed to have been 
heavier in the first half of June than in 
any like period this year. This means 
that those who purchased stocks at higher 
prices, many of such stocks at very much 
higher prices than prevailed in April and 
May, have successfully weathered the 





storm of liquidation and bear attacks and 
intend to keep their shares without ref. 
erence to day-to-day fluctuations, 


Mortimer Schiff—Gentleman 
and Financier 
Tas unexpected death of Mortimer L, 
Schiff, Stock Exchange member of the 
noted house of Kuhn, Loeb & Company, 
was a shock to his legion of friends in the 
Street. I knew Mr. Schiff when I was an_ 
active news gatherer in the financial dis- 
trict and, in my opinion, no finer gentle. 
man nor more upright financier ever lived, 
He was the soul of honor and a legion of 
newspaper men enjoyed his confidence 
and friendship. A man of fine address 
and culture, his hand was always out in 
cheery greeting to callers. 
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The Cities Service Debentures 


HETHER or not the force of un- 
favorable circumstances has been 
responsible, it is nevertheless true that 
Cities Service Company has recently de- 
parted from its traditional policy of 
secrecy with regard to proportionate 
sources of revenues and amount of book- 
keeping charges against earnings. In 
connection with the 1930 report the 
amount allocated for that year for reserves 
was for the first time indicated, and infor- 
mation secured from the bankers for the 
company reveals for the first time the sub- 
division of the company’s gross revenues 
and net earnings on the basis of the type 
of activity from which they were secured. 
In 1930 gross revenues were derived 
57 per cent from operations in the oil 
industry and 43 per cent from operations 
in the public utility field, including inter- 
ests in the natural gas industry. The 
electric light and power division ac- 
counted for approximately 20 per cent of 
total gross while natural gas contributed 
approximately 19 per cent. With respect 
to net earnings before interest and re- 
serves, the oil industry contributed 42 per 
cent, utility operations 48 per cent, and 
non-operating revenues 10 per cent of the 
total. These total net earnings amounted 
to $84,917,080, and after deduction of 
$24,852,676 for reserves there was a 
balance of $60,064,404 available for inter- 
est and preferred dividends on subsidiary 
senior securities and funded debt of the 
parent company. These total consoli- 
dated requirements ahead of the pre- 
ferred and common stocks of the parent 
company are equal to $33,730,332 on the 
basis of the amount of securities outstand- 
ing as of December 31, 1930, and were 
covered 1.78 times last year, after the 
indicated reserve charges. Figured be- 
fore reserve charges, this coverage was 
better than 2.4 times. The management 
estimates that consolidated net earnings 
of the company in 1931, before reserves, 
should at least cover these fixed charges 
twice, and such results would indicate 
coverage after reserves equal to 1.3 times, 
assuming that there is no change in the 
amount of reserve charges. 

In connection with the status of the 
5 per cent debentures of the parent com- 
pany the following statement made by 
Harris, Forbes & Company, the bankers, 
is of interest: 


“Cities Service Company is not 
dependent upon dividends on stocks 


of subsidiaries for sufficient income to 
pay the interest charges on its own 
funded indebtedness. On Decem- 
ber 31, 1930, the Cities Service Com- 
pany, directly or through a wholly 
owned subsidiary, owned an amount 

. of funded debt, notes and open ac- 
counts of subsidiaries (which sub- 
sidiaries, in each case, earned their 
entire fixed charges) amounting to 
approximately the net funded debt 
of Cities Service Company outstand- 
ing with the public. The income 
from these interest bearing obliga- 
tions, so owned, is alone sufficient to 
provide for the payment of the inter- 
est on the net funded debt of Cities 
Service Company outstanding with 
the public.” 


Comparison of consolidated net earn- 
ings before interest and reserves and of 
fixed charges in 1930 with the 1928 figures 
reveals that while net has increased by 
$20,205,675, or 31 per cent, the total of 
the fixed charges has increased only 
$1,071,289, or less than 4 per cent. In 
this interval, interest and preferred divi- 
dends on subsidiary securities decreased 
by $4,853,503, while interest require- 
ments on the parent company’s funded 
debt increased by $5,924,842, due to new 
issues of 5 per cent debentures. Of the 
total consolidated capitalization of the 
system, approximately 49 per cent con- 
sists of debt securities and 51 per cent of 
preferred and common stocks and surplus. 
Funded debt, preferred and common 
stocks of subsidiaries plus Cities Service 
parent company funded debt constitutes 
approximately 62.5 per cent of the total 
capitalization, with the parent company’s 
preferred and common stocks and surplus 


‘accounting for the remaining 37.5 per 


cent. 

.On the basis of the information and 
statistics revealed by this report, it is 
apparent that the parent company 5 per 
cent debentures, which are outstanding in 
five different issues with maturities 
ranging from 1950 to 1969, and which 
are quoted in the neighborhood of 60 to 
65 per cent of their par value, are unduly 
depressed and are quite thoroughly dis- 
counting the unfavorable conditions 
which the company is encountering in 
its operations in the oil industry and 
the temporary arresting of the normal 
rate of growth in the public utility 
industry. 
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Public 
Utility 
Notes 











HE creation of an enlightened and 

intelligent public opinion towards the 
public utilities through advertising has 
been recommended by leaders of the in- 
dustry as the most effective means of 
combating the attacks of. political 
adversaries. In 
the welcoming ad- 
dress to delegates 
of the Publie Util- 
ities Advertising 
Association, held 
last week in New 
York City, Mr. 
George B. Cortel- 
you, president of 
Consolidated Gas 
Company of New 
York, stated that 
the executives of 
most public util- 
ities today realize 
that future prog- 
ress of their companies will depend to a 
considerable extent on adherence to 
sound principles of education and pro- 
motion, in the application of which 
advertising will play a leading and per- 
haps vital part. 

“Within recent years, the need for 
public understanding of the utility busi- 
ness has grown to a point where it is at 
least equal in importance to the technical 
and economic problems which continue to 
confront us,” stated Mr. Cortelyou. 
“Cooperation on the part of the public 
is as necessary as that within our own 
ranks, in order to achieve and maintain 
the highest standards of efficiency and 
usefulness in the service we render. Ad- 
vertising, as the liaison officer of the 
utilities, can do much to create an intelli- 
gent and enlightened opinion, based on a 
sympathetic knowledge of our mutual 
requirements and aims. Public utility 
advertising thus has a real opportunity 
to demonstrate its value both to the or- 
ganization which employs its facilities 
and to the community at large.” 


George B. Cortelyou 


AAA 


Despite general business conditions 
which have resulted in curtailment of 
earnings of Columbia Gas & Electric, the 
company has continued its’ program of 
expansion in the natural gas field and a 
return to more normal conditions should 
find the company in an improved earnings 
position. It has been officially reported 
that the company’s gas pipo line now 
under construction from the Texas Pan- 
handle to Central Illinois will be com- 
pleted August 1 and the natural gas line 
which extends from the Kentucky and 
West Virginia fields through Virginia, 
Maryland and District of Columbia to 
Pennsylvania will be completed by Oc- 
tober 1. The company’s objective is the 
Atlantic seaboard and negotiations now 
in progress with leading gas companies 
in Pennsylvania and New Jersey, coupled 
with recent discovery of large reserves of 
natural gas in Tioga County and the 
Tyrone field in Pennsylvania, where the 
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INTERNATIONAL 
PAPER and POWER 
COMPANY 


¥ 


IN THE PAST SIX YEARS, power and utility 
assets of the International Group have in- 
creased from $10,000,000 to $435,000,000, 
and now constitute over 60% of the total 
consolidated capital assets of International 
Paper and Power Company and its subsid- 
laries. 

The annual report of International Paper 
and Power Company, covering operations 
of the Company and its subsidiaries for the 
yeat I930 and including a comprehensive 
map showing location, kind, and number 
of plants and properties, is now ready for 
distribution. It is of particular value to 
the investor desiring to obtain complete 
and up-to-date information on the Com- 
pany’s progress and prospects. 


A copy of the annual report of Interna- 
tional Paper and Power Company may 
be had, without charge, by addressing 


¥ 


INTERNATIONAL 


PAPER and POWER SECURITIES, Inc. 
220 East 42nd Street, New York 
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The 


OPPORTUNITY 
TO BUILD 


begins at the 
BOTTOM 


Every period of de- 
pression has provided 
a foundation for 
growth of capital 
through wise invest- 
ment. 


An interpretation of indi- 
cated business trends at 
this time should enable 
any investor to anticipate 
opportunities for expan- 
sion which are inherent in 
many a business today. 


What counts at this time 
is an understanding of the 
economic conditions which 
retard one industry and 
assure the recovery and 
progress of another. 


An investment cannot be 
- more stable than the busi- 
ness which supports it. A 
business cannot be more 
stable than the economic 
forces which uphold it. 


Brookmire Service gives 
you a sound interpretation 
of the economic forces 
‘which spell the investment 
opportunity of today and 
the investment security of 
tomorrow. 

Coupon below will bring you a 


description of the Service best 
suited to your needs. 


BROOKMIRE 


ECONOMIC SERVICE, INC 
551 Fifth Ave., New York City 


Without obligation, please send me 
details concerning the type of ser- 
vice best adapted to an investment 
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company has extensive leases, portend 
early extension of natural gas lines to this 
section. 


AAA 


For the week ended May 30, 1931, 
electric output of Associated Gas & Elec- 
tric System amounted to 55,283,594 
k.w.h., an increase of 7.3 per cent over 
output in the same week last year. Due 
to warm weather, which prevailed during 
the latter part of May, gas sendout de- 
clined 5 per cent from the corresponding 
week in May, 1930. 


AAA 


Electric Power & Light Corporation, 
which is under Electric Bond &. Share 
management, reports consolidated gross 
revenues of $80,866,305 for the 12 months 
ended March 31, 1931, a gain of 32 per 
cent over gross of $61,204,469 realized in 
the corresponding previous period. Bal- 
ance of subsidiary companies’ income 
available for the parent company for 
the most recent period amounted to 
$12,626,770. Amount available for the 
common stock was $5,350,102, a gain of 
about 1 per cent over net of the preceding 
12 months. Number of shares of com- 
mon was increased during the period by 
2 per cent, preferred by 41 per cent, and 
funded debt by 94 per cent. 
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measured by number of establishments 
involved has been behaving in a fairly 
encouraging manner. Following the usual 
peak at the beginning of the year, failures 
have steadily declined, and for two of the 
three most recent weeks for which the 
figures are available, the level was some- 
what below that of the corresponding 
period of 1930. In the third week, the 
increase Over a year ago was less than 
5 per cent. With a 49,956-car gain, 
freight car loadings for the first week of 
June more than made up the 44,137-car 
loss of Memorial Day week, an improve- 
ment which was fully up to seasonal 
expectations. Steel and automobile out- 
put are declining according to previous 
expectations, and no immediate reversal 
of trend in these factors can logically be 
expected. 

The summer months will be charac- 
teristically dull, and forthcoming reports 
of depressed levels of operations should 


occasion neither surprise nor undue appre- 


hension concerning the future months of 
the year. 


AAA 
Credit Situation 


OMESTIC money markets continue 

to be exceedingly colorless, and no 
significant rate changes have recently 
been instituted. A plethora of credit is 
available for all legitimate business needs, 
but with trade at its present depressed 
levels little demand exists for accommo- 
dation. Loans of all sorts have been 
declining, and even in the rising stock 
market of a week ago, Federal Reserve 
member bank loans against security col- 
lateral declined by $76 millions. (Of 
course, $23 millions of the latter came 
from the Chicago District, and was 





probably due largely to the recent banking 
difficulties in that territory.) 

From an international point of view, 
last week’s report by the Federal Reserve 
Bank at New York that its gold holdings 
earmarked for foreign account had de- 
clined by more than $41 millions in one 
day had important implications. Al- 
though details of the transaction were not 
revealed, indications are that the with- 
drawal was made by France, and opinion 
is that it was made for the purpose of 
setting up a credit for Germany. Re- 
flecting the improved sentiment concern- 
ing the latter country, German bonds 
have been consistently strong in recent 
trading sessions, following the increase 
of the Reichsbank’s discount rate from 
5 per cent to 7 per cent. 


AAA 
Politics 


ECENT Presidential utterances con- 
tain the hint that banking, both 
general and investment, will receive its 
share of attention in the not far distant 
future. Congress will probably receive 
definite proposals for financial reform 
legislation, including revision of banking 
laws to check speculation, protection of 
depositors from loss in bank failures, and 
repeal of the capital gains tax. The two 
latter points are worthy of serious con- 
sideration, but it is difficult to see just 
what practical steps can be taken with 
respect to speculation. .The 1928-1929 
period conclusively proved that, if the 
banks will not loan money for speculative 
purposes, individuals and corporations 
can be relied upon to come forward with 
the necessary funds. 

Tax revision will undoubtedly be one of 
the problems with which the 1932 Con- 
gress will struggle, and suggestions have 
already been made of reviving the auto- 
mobile sales tax and the inauguration of 
a federal tax on gasoline. Rumblings 
have been heard that Congress also will 
be asked to act in favor of payment in 
full of the veterans’ bonus, and there is a 
possibility of further tariff tinkering. It 
appears to be a foregone conclusion that 
certain legislators will attack the ‘‘ Power 
Trust,” and such developments, however 
groundless,, can not have a favorable 
effect upon sentiment. All in all, it 
appears that business can look to Con- 
gress for little of a constructive nature, 
and the principal hope lies in the expecta- 
tion that before these matters can take 
definite form, the indicated industrial 
revival will have gathered sufficient mo- 
mentum to enable it to overcome what- 
ever obstacles may be placed in its way. 


AAA 


Automobiles 


EADING automobile manufacturers 
are expected to take advantage of the 

dull summer months to dress up present 
models and, in some cases, to bring out 
entirely new ones in an effort to capture 
the buyer’s dollar. Reports are heard 
of a new Chrysler Four to sell at about 
$500, an Auburn Twelve at about $1,800, 
and, of course, the recurrent rumor of @ 
Ford Six. In view of the fact that Chev- 
rolet sales have recently been running 
ahead of those of Ford, and also the fact 
that Ford has never. been content to 
occupy second place, it appears probable 
that there is more basis now than ever 
before for the expectation that Mr. Ford 


THE FINANCIAL WORLD 


Se 








Cm a 


eaooaermn rf Oo 


on. ee 
a 


1.” 

















BEFORE YOU INVEST —~ INVESTOGRAPH 


TOMORROW’S 
Common Stock POSSIBILITIES 


. . tevealed in Today's 
INVESTOGRAPEHS 


Modern investment science is strikingly exemplified in the perfected 
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Investographs show instantly the present status of the various 
companies and indicate trends —the most dependable known guides 
to future possibilities. With this unique and comprehensive statistical 
service go complete and reliable instructions for reading and inter- 
preting all data, so that even the most inexperienced investors can 
grasp the facts presented. The desirability of the Service is indicated 
by the fact that it is now used by hundreds of foremost investment 
trusts and trading corporations, banks, brokerage houses, universi- 
ties, and individuals. Its economical cost — $9 5 for the complete 
service—makes it a profitable investment for anyone who buys a 
minimum of 100 shares a year. 
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will take drastic steps to enable him to 
resume the lead. Regardless of whether 
this will take the form of a new model, 
or of price reductions, it appears safe to 
expect that virtually all manufacturers 
(Ford included) will experience better 
sales and better earnings in 1932 than 
the current year is returning. 


AAA 
Foreign Situation 


| ope week was marked by a decided 
victory over their political opposition 
by the governments in power in the three 
leading European states: England, France 
and Germany. In London the threat of a 
split in the cooperation between the 
Labor and Liberal parties over the last 
taxation legislation has been removed by 
a compromise with the Labor govern- 
ment accepting in principle the Liberals’ 
amendment to the tax bill preventing 
double taxation. In France, after a bit- 
terly contested session the Laval govern- 
ment, with M. Aristide Briand as the 
Foreign Minister, received majorities of 
43 and 53 in two votes of confidence. In 
Germany, Chancellor Bruening success- 
fully countered the parliamentary oppo- 
sition in their attempt to force a special 
session of the Reichstag. The chan- 
eellor did not yield one point of his 
financial program, and he now has prac- 
tically a free hand to carry out his re- 
forms, as the Reichstag will not convene 
before the opening of the regular session 
next October 13. These developments 
in England, France and Germany have 
removed, at least for the immediate 
future, the element of uncertainty and 
instability, which, however, is always 
latent in the governments of those states 
having the institution of the vote of con- 
fidence, which places the party in power 
at the mercy of the parliaments. 


AAA 
President Is Hopeful 


ie HIS keynote speech at Indianap- 
olis President Hoover set a fine 
example of the courageous position which 
every American should display in the 
present situation. He fully recognizes 
the effects of the depression, but holds 
that they are not insurmountable. The 
causes are not wholly our own mistakes, 
but have been forced upon us from with- 
out, and he then points to the remarkable 
strength with which the nation has with- 
stood the shock. His clear and outspoken 
utterances indicate that there is latent 
in the President the firm and clear- 
visioned leadership of which we are so 
much in need in order to get out of the 
bog into which the depression has plunged 
us. Nor is the President without a well 
formulated plan as a foundation for our 
renewed prosperity. This he calls the 
twenty-year plan, facetiously referring to 
it by this name because of our tendency 
to apply certain terminology to our 
different problems. If this plan could be 
adhered to, and to which under his 
leadership the nation is committed, it 
would embody provision for an increased 
population of 20,000,000, construction of 
new homes, increased industrial output, 
higher living standards, and additional 
outlets for the consumption of,whatever 
we produce. His idea contemplates the 
future to which progress is always point- 
ing, and if the public’s confidence can be 
aroused to view this vista as the Presi- 
dent does, the wreckage left by the 
depression will gradually be cleared away. 





We are very much in need of this mental] 
attitude, for it is not that we are lacking 
in natural resources or accumulated 
wealth, but in the will to employ them in 
our rehabilitation. It is refreshing to 
note President Hoover’s firm attitude 
toward not accepting uneconomic pana- 
ceas as a cure, or for the adoption of 
schemes which involve the government 
in private business, or in what would 
resemble a dole. 
AAA 


Market Valuations 


N a very quiet and drifting market 

during the past week stock values 
showed little change. According to Tur 
FinancraL Wortp Index on page 3, stock 
values were reduced by $510,000,000 in 
the week of June 10-17. The termina- 
tion of the persistent decline of the past 
three months, followed by a period of 
inactivity but relative firmness in prices, 
is a healthy sign. The abrupt recovery 
made from the low prices of June 2 has 
been held, and stock values are $3,060,- 
000,000 above that low level. The aver- 
age price of the securities listed on the 
New York Stock Exchange is $33.65 a 
share, compared with $32.58 on June 1. 
The volume of sales for the week was 
very light and amounted to only 2.49 per 
cent, comparing with a normal turnover 
of 8 per cent. The contraction in 
brokers’ loans reduced the loan ratio to 
3.34 per cent from 3.36 per centa 
week ago. 
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volving salary cuts for all state employees 
and retrenchment in expenditures for 
public works, the firmness and decisive- 
ness with which the government acted 
in this period of emergency has greatly 
contributed to fortifying the country’s 
credit standing. Referring to these 
measures last May 5, President Carlos 
Ibanez declared that proper attention to 
and fulfilment of all obligations derivable 
from the foreign debts were the foremost 
considerations of the government at the 
present moment and that it was the fun- 
damental object of the administration 
firmly to maintain the established gold 
standard. 


Urveuay: This country’s government 
has recently been faced with great finan- 
cial difficulties, which have become re- 
flected in its bond quotations. An ad- 
verse trade balance and _ decreased 
revenues with rising expenditures have 
thrown Uruguay’s finances out of balance 
and have caused rumors of possible de- 
fault. As a matter of fact, the govern- 
ment has made strenuous efforts to ob- 
tain some kind of moratorium. In con- 
nection with such steps it has recently 
issued a semi-official communiqué stating 
that it is the irrevocable purpose of the 
government to maintain the integrity of 
the service of interest on the public debt, 
and that a temporary suspension on the 
operations of the sinking fund of some of 
the external loans would in no case be 
decreed without previously obtaining the 
assent of the councils of the respective 
bondholders. 


Cotomsi1a: The Colombian situation 
has, from a politico-economie point of 
view, substantially improved since Presl- 
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dent Olaya Herrera took over the ad- 
ministration of that republic last year. 
He immediately introduced rigorous 
economies in the administration and 
placed the public works under closer 
technical supervision, thereby preventing 
the lavish spending of governmental 
money obtained by foreign loans. Fur- 
thermore, the old oil laws which were 
fundamentally hostile to foreign capital 
were amended and thereby the possibility 
created for renewed foreign capital im- 
ports for the exploitation of Colombia’s 
vast oil resources. Despite these con- 
structive factors that country, depending 
upon one commodity, coffee, for up to 
70 per cent of its exports, was not in a 
position to avoid entirely the disastrous 
economic effects which followed the sharp 
price decline in this product last year. 
But contrary to Brazil, Colombia so far 
has managed to maintain the stability of 
its exchange and has thereby avoided the 
great danger of increasing foreign debt 
charges in terms of domestic currency. 
There are good indications that Colombia 
should weather the current depression 
without defaults on its bonds. 


Boutv1aA: The sorest spots in the South 
American bond list are the Bolivian and 
Peruvian issues, which are nearly all in 
partial or complete default. Economi- 
cally, Bolivia is the least developed coun- 
try in South America, having a population 
consisting of three-quarters pure or mixed 
Indians and illiteracy amounting to about 
85 per cent. of the population. Tin ac- 
counts for the bulk of that country’s 
exports. As the government is largely 
dependent upon mining taxes for its 
revenues, the drop in tin prices from 
$1,425 a ton in 1928 to current quotations 
of $500, has thrown its finances into such 
disorder that continuance of its foreign 
debt service became impossible. Nego- 
tiations with New York bankers were 
initiated for the purpose of making some 
arrangements as to the future service on 
Bolivian foreign loans, but nothing has 
materialized so far in this respect. The 
1931 budget estimates the government’s 
revenues at 22,000,000 bolivianos. Inas- 
much as foreign debt service requires 
about 16,000,000 bolivianos this would 
absorb 73 per cent of the prospective 
revenues, which is an impossible situation 
if one considers that even at present re- 
duced levels, expenditures for military 
purposes still amount to a little over 
9,000,000 bolivianos. On the other hand, 
constructive factors are not entirely ab- 
sent; parity of the currency has been 
maintained and the new democratic 
government appears to be stable and will- 
ing to lend any effort to bring Bolivia 
back to solvency. 


Peru: A relatively poor country, 
Peru has contracted a total foreign public 
debt of about $150,000,000 of which no 
less than $90,000,000 have been derived 
from borrowings in the United States 
during the past ten years. When the 
government was overthrown last year, a 
result of a political revolution, the charge 
was made against the former president 
and his ministers that a substantial part 
of the money borrowed in foreign coun- 
tries had disappeared in graft instead of 
being used for productive purposes as 
intended. Expenditures in connection 
with last year’s revolution, a sharp de- 
cline for that country’s main export ar- 
ticles—cotton and sugar—and a resultant 
shrinkage in governmental revenues due 
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to declined imports, have about emptied 
the treasury and this year Peru defaulted 
on its foreign issues. Although exports 
are more diversified than those of other 
South American countries and include 
besides cotton and sugar, other commodi- 
ties such as guano, petroleum and copper, 
and although foreign debt charges amount 
to only 25 per cent of the 1931 budget, the 
internal political situation is still chaotic 
with few indications of early settlement. 
The present government recently an- 
nounced plans to send a financial com- 
mission to New York to discuss its foreign 
debt problems, and on that occasion it 
stated that ‘‘it will endeavor loyally to 
comply with the obligations represented 
by the republic’s outstanding loans to the 
limit of its capacity.”” However, this 
capacity primarily depends upon better 
prices for its export commodities and the 
inauguration of revival of its foreign trade. 


—— What Outlook F or 
Oils? 


¥ Are oil stocks finally deflated and due 
for a broad advance? Or are trade condi- 
tions still against them? What should 
investors holding oil stocks do? 

4] Over the past two and a half years, 
while many were bullish on oils, American 
Securities Service has warned against 
them. These stocks today sell for a 
fraction only of their former prices. Are 
they at last cheap, a buy now? 


Pan American? Standard Ind.? 
Royal Dutch? Phillips? 
Barnsdall A? Texas Corp.? 
Standard N. J.? Houston Oil? 


Shell Union? 
At. Refining? 


Continental? 
Standard Cal.? 


q All these stocks are covered in our 
latest market forecast on oils. Every 
investor holding or thinking of buying 
oils should not fail to send for a copy of 
this valuable forecast and read it with 
care. Sample copy free, to acquaint you 
with our Service. Simply ask for 
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Chicago Wins “Contest” 


HICAGO eaptured the honors in the 

National ‘‘Better Copy” contest of 
the PublicU tilities Advertising Association, 
according’ to the announcement of prize 
awards made last week at the New York 
convention. Commonwealth Edison won 
first prize, new business section, with the 
newspaper advertisement headed ‘‘1¢.” 
The South Shore line won first prize, 
electric railroad section, and the Peoples 
Gas Light & Coke Company won second 
prizes in both the merchandise and new 
business sections. Public Service Com- 
pany of Northern Illinois placed first in 
the gas poster section, second in the 
electric poster section, and third in the 
merchandise section. Utilities Power & 
Light Securities Company won third 
prize in the financial section. 








Shades of W. J. Bryan 


— that William Jennings Bryan 
could have lived to see the turn of 
many to his favorite theory of bimetal- 
ism. Constantino Perez Duarte, a Mexi- 
can treasury expert, says that the fact 
that 65 per cent of the world’s minted 
gold is held by France and the United 
States has made nezessary a return to a 
generalized silver monetary system at 
fixed ratio of exchange. ; 

One of the basic causes of the present 
business depression, he says, is the de- 
preciation in the buying power of silver 
upon which the major portion of the world 
must rely for its purchases. He attrib- 
utes the economic crisis of Mexico di- 
rectly to the sharp decrease in silver 
production. 
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AM. WOOLEN 
Pfid.—UNUSUAL 
BARGAIN? 


American Woolen preferred can be purchased 
for 80‘% of the actual cash that is behind it 
—for less than 30% of the company’s work- 
ing capital. 


Are there sound reasons for this—or_ is 
American Woolen preferred an outstanding 
bargain? 


It is one of the few stocks which, this year, 
has not approached its low levels of Novem- 
ber, 1929, or late 1930— is actually 10 points 
higher than in November, 1929, while stocks 
on the average are 25-50% lower. 


A complete analysis of this stock is contained 
in an oe Institute Bulletin, which will 
be issued, FREE, to any interested investor. 


Send for Bulletin FJN-20 
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260 Tremont Street, Boston, Mass. 
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INTERESTING 
RECURRING TENDENCIES 
IN THE STOCK MARKET 


An extensive research by this or- 
ganization covering ten major bull 
markets and almost a hundred 
minor bull swings during the major 
movements, discloses the fact that 
there is a constantly recurring 
daily tendency of particularly great 
interest to the student of market 
movements. This study has not 
been made with the idea of mechani- 
cal forecasting but merely to show 
that there is an interesting tendency 
regularly at work in a bull swing. Ask 
for Bulletin No. 416—nv obligation. 
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“Business Blues” 


OUR faced Depression has _ been 

dubbed with a new cognomen by 
Colonel Leonard P. Ayres of Cleveland, 
the much quoted economist. ‘* Business 
Blues,” he calls him. However, the seer 
from the West believes that Depression 
has been running around and spreading 
discouragement far too long. The time 
comes when people become so fed up 
with pessimism that they will shunt 
it aside and turn to their own initiative 
to create a better feeling. Inasmuch as 
the turn which trade actually will take 
largely depends upon the collective proc- 
ess of thought of a community, and if 
such a change is in process of making, 
then improvement would be on the way. 
There comes a stage in a depression when 
psychology exerts an extreme influence, 
and it occurs when business has reached 
its nadir. It is conceded that the psy- 
chology of fear and apprehension caused 
by witnessing the wreckage left by depres- 
sion has for several months restrained 
resumption of business activity. Allow 
it to wear itself out, as it now seems to 
be doing, and the first step towards recov- 
ery has been taken. This leaven is ap- 
parently at work, judging by the better 
sentiment which is making its appearance. 


AAA 


It Pays and Doesn’t Pay 


ROM all parts of the country and 

from abroad, disciples of ‘“‘It Pays 
to Advertise” met*and held their annual 
convention in New York. Their theme 
song was ‘‘intelligent advertising and 
plenty of it’? as one of the practical 
ways out of the depression. In this 
thought they were assisted by an en- 
couraging message from President Hoover. 
That foreeful advertising is a power- 
ful aid for improving business, is an 
accepted fact. Many merchants will 
testify that it has aided them materially 
in the past few months in accelerating 
sales when bargain prices were made 
appealing enough to tempt consumers. 
Our nation is one of newspaper readers, 
and with advertising made almost as 
interesting as the news itself, it has ac- 
quired an accelerating force of dynamic 
proportions for increasing business. Yet 
it can also have an opposite affect. The 
present depression has been so widely 
advertised that it is credited with being 
the most over publicized subject in the 
press. In this respect, at least, it does not 
square with the claim made for it—that it 
pays to advertise. It only pays when the 
good things of life have the tonic of ad- 
vertising injected into them. 


AAA 


Proposed Silver Conference 


Ok several months proposals to call a 
silver conference have been discussed 
but little progress is made in bringing 
one about. The silver consuming coun- 


tries which would benefit most from any 
stablization of the white metal apparently 
are most lukewarm. Even were such a 
conference held it would be a long time 
before any plan could be proposed and by 
that time the necessity for urgent relief 
should be passed. 


AAA 


Moving Picture Pioneer 


ORE than 30 years ago he ran an 
optical store in Chicago. In those 
days the stereopticon, the device which 
threw colored images on a sheet, was 
about the nearest thing to what has now 
become the silent screen. But the owner 
of this little shop was a man of vision, 
keenly alert to the possibilities of any 
invention which was related to his own 
business. Hence it was not surprising 
that when the first rumbles were heard 
of the new invention which would record 
human action on a screen, he took an avid 
interest and from the very start became 
actively identified with this revolution- 
ary development. This man was George 
Kline, one of the pioneers of the industry, 
who died last week in New York. The 
motion picture world is heavily in his debt 
for the progress it has made. At consider- 
able risk to his personal fortune he was the 
first to import de luxe pictures into this 
country, the most famous of which was 
Quo Vadis. Old-timers who saw this 
classic claim that for beauty and faithful 
detail this portrayal still vies for excel- 
leney with the best production of today. 
Kline also organized the General Film 
Company, the first effort made to put the 
moving picture business on a coordinate 
and practical basis. In its later years, 
with its extravagances, he could never see 
any solidity to the industry and often 
said that such waste would sooner or later 
exact a heavy toll. He lived to see his 
opinions justified. 


AAA 


Water on Troubled Oil 


OUR oil on troubled waters and it will 

calm them. That advice could be re- 
versed. Water is needed to temper the 
disruption of the serene surface of oil. 
Many schemes have been advanced by 
which it was hoped that stability could be 
accomplished but none of them have so 
far succeeded. Proration has failed, and 
other attempts to curb overproduction 
have gone by the board. Even the 
American Petroleum Institute is torn with 
dissension by its thorny problem. There 
is no harmony. This is indicated by the 
retirement as a director of Henry L. 
Doherty (Cities Service), who announces 
that the failure of the organization to 
settle upon an intelligent relief plan is 
responsible for his withdrawal. Doherty 
has all along contended that the best con- 
trol over output is the unit operation of 
pools. He does not place much faith in 
state compacts such as are now proposed 
by California and which are being viewed 
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with some favor by the large oil com- 
panies. If a stop gag could be put on 
production long enough to allow con- 
sumption to absorb accumulated supplies, 
and if duplication of service stations could 
be tapered down to where they were 
sufficient to serve the public, the problem 
would solve itself; but it can not be done 
without displaying a better spirit of co- 
operation than the oil industry so far has 
shown. 


AAA 


Acted Too Hastily 


EVERAL months ago directors of 

Real Silk announced that the com- 
pany would pay stock dividends during 
the current year. Their action was inter- 
preted as a sign of confidence. But alas, 
poor Yorick, they reckoned without pru- 
d nce for last week they had torescind their 
action when they found that their treas- 
ury was in no position to pay even the 
dividend on the preferred stock. This 
stepping out and then having to step 
back again inspires no confidence. Yet, 
even if stock dividends were paid, from 
an intrinsic point they would have been 
meaningless if earnings are absent to 
justify such action. It simply repre- 
sents issuing more paper than already 
exists. 


AAA 


Rail Rate Increase 


OW that the railroads have put in 
their plea to the Interstate Com- 
merece Commission for an omnibus in- 
crease of 15 per cent in freight rates, 
intense interest will be kept alive by what- 
ever progress is made. While the outcome 
remains unsettled, it is likely that rail 
shares will blow hot and cold according 
to the character of the grape line rumors 
regarding these negotiations before the 
Commission. ‘The general assumption 
is that some increase will be granted, but 
until it becomes a definite fact the amount 
will remain a conjectural problem, for no 
one can speak with any degree of assur- 
ance as to what this body will really do, 
and there is nothing upon which specu- 
lation feeds with greater avidity than 
uncertainty. 


AAA 


Brokers See Shadows 


HILE it is not openly admitted, 

brokers feel that when Congress 
meets in December a serious attempt will 
be made for Federal legislation to control 
their business. In its present temper, the 
public is likely to accord a receptive at- 
titude to such efforts. Whether or not 
the bears have been responsible for the 
serious declines in security values is not 
a question which people bother themselves 
over. They look further back than this. 
They hold Wall Street largely responsible 
for a considerable part of the depression, 
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which they think could have been miti- 
gated if brokers and bankers had not 
encouraged the excessive boom of 1928 
and 1929. Some of the proposals enter- 
tained for regulation of their operations 
include placing them under supervision 
similar to that to which banks are sub- 
jected; the curbing of short sales; pre- 
venting brokers from speculating for their 
own account, or engaging in pool opera- 
tions; and underwriting stock issues. 
While the New York Stock Exchange has 
contended that it is in a better position 
to control such evils as grow out of trad- 
ing and speculative operations, the numer- 
ous advocates for stricter outside control 
point to the futility of this claim as re- 
vealed by what has happened to numer- 
ous promotions and exploitations. Hence 
they contend that reforms must come 
from without and not from within, where 
they are tinctured by self-interest which 
is remote from the greater and graver 
necessity of the public welfare. What is 
in the offing for brokers in form of regu- 
lation was hinted at by President Hoover 
in his Indianapolis address. 


AAA 


Tonicizing Tired Tires 


NCOURAGING news comes from the 
tire industry that its leaders have 
decided to end unfair trade practices and 
to adopt other means whereby profits 
can be increased. It is hoped that these 
good intentions will be followed by firm 
action. All those who have their capital 
invested in the industry have grown some- 
what wearied by its inability to make 
progress. The tire business is in a posi- 
tion to stage a substantial recovery. It 
does not face the serious problem of large 
inventory losses this year, for most of its 
crude rubber has been bought at prices 
considerably less than any which have 
been seen for a good many years. Hence 
it stands to record a good gain in this item 
in the event that raw rubber firms up in 
price. A good replacement business is 
also in prospect, for tires must be re- 
placed whether there is a substantial 
increase in new ¢ars or not. 


AAA 


Drug Chains in Minority 


ETAIL drug stores of the country 
sell more than a billion and a half 
dollars worth of merchandise, composed 
of more than 50,000 different items, each 
year according to a survey made by Mc- 
Kesson & Robbins which supply approxi- 
mately 60,000 individual stores in the 
field. 

At present the chain drug stores con- 
tribute only a minor portion of the total 
volume, the 6,000 chain units accounting 
for only three hundred million dollars of 
the annual business. On this basis the 
chain drug stores sell only 15 per cent of 
the total merchandise as against 85 per 
cent for the independent druggists. 











Hempheey B. Neill 


Co-founder of Wetsel Market 
Bureau, and until recently Vice- 
President and General Manager 
of that organization. Orig- 
inator of ‘If, As .-and» When,”’ 
the monthly magazine of mar- 
ket philosophy. Author of 
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Buchanan Tyson 
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Wetsel Market Bureau in charge 
of the Analytical and Invest- 
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that organization’s bulletin, 
“Investment Outlook.’’ Previ- 
ously was investment analyst for 
Alexander Hamilton Institute, 
and editor of the Institute’s bul- 
letin ‘*‘Market Trend Forecaster.”’ 
Also instructor in accounting 
and corporation finance, and 
editor of several text books. 
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DO YOU 
hold these stocks? 


‘THE Position of the stocks listed below is 

discussed in our current Stock Market 
Bulletins, copies of which will be sent to you 
free of charge. Should you buy, hold, or sell 
the following securities? 


Kroger Remington Rand 
Westinghouse’ Elec- Otis Steel 
tric International 





Bohn Aluminum Hervester 
New York, New Haven Advance-Rumely 
& Hartford Bor? Warner 


Vanadium Timken Roller Bear- 
Crucible Steel in 


Bendix Aviation Electric Power & Light 
Simply send your! name cond address and 
the Bulletins discussing the above .mentioned 
stocks will be sent to you without cost or 
obligation. Also an interesting book called 
“MAKING MONEY IN STOCKS.” 
INvEsTORS RESEARCH Bureau, INC. 
Div. 207 Chimes Bldg., Syracuse, N. Y. 
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WEEKLY RECORD OF EARNINGS 











1931 1930 ani 

12 MONTHS ENDED FEBRUARY 28. Net Earnings PerShare Net Earnings Per Share 
Lay Company. neds T.) «os <2000000000 501,925 3.39 909,658 6.11 
3 MONTHS ENDED MARCH 31: 
Addressogra ph-Multigraph Fie emits is tary 197,216 | ee ne a 
ee aaa ee 252,813 is 253,103 iia 
International Telephone & Telegraph. .... 2,832,302 0.43 3,353,739 0.57 
3 MONTHS ENDED APRIL 30: 
ee ae en 80,707 0.61 52,023 0.35 
5 MONTHS ENDED MAY 31: 
Sweets Connery oe le a ae 55,943 0.55 36,912 0.37 
TIED EPOEED «a. 5 5.6 2 » 0 0.ie'esoic w:0's:0'0 152,440 0.66 142,708 0.62 
6 MONTHS ENDED APRIL 30: 
Continental Motors. ...... ..s0csccccccces d851,266 nil d884,288 nil 
Florsheim Shoe (Class A).............-- 414,852 0.75 1,133,638 2.53 
TG SEMAINE CUD. . <.. a6 <'a'ss vic:s ese ciee d19,270 nil 190,334 1.82 
Lakey Foundry & Machinery............ 4,658 0.01 37,037 0.12 
8 MONTHS ENDED MAY 31: 
ee aS ee ee 425,811 2.90 356,979 2.38 
12 MONTHS ENDED MARCH 31: 
American Power & Light................ 16,262,999 2.75 19,269,239 4.53 
Electric Power & Light. ............000% 10,619,869 2.85 9,614,302 2.87 
12 MONTHS ENDED APRIL 30: 
se ee PE See eee re d11,760 nil d19,233 nil 
Federal Water Service. .............-008 2,797,117 2.62 3,252,966 3.11 
PD IEE. sos vs wis sahachueae vee 174,929 0.50 768,458 2.33 
eee eee, a re 1,785,703 2.02 1,745,597 ‘ 
oy a 2 OS eee er 347,507 1.25 §864,876 3.53 
Wausnams (et. ©.) ... 2.4.5 bees craik Sie a raeee he 38,232 0.32 125,238 1.25 
CD CL hs © oo Pa ge cae ke ees d482,740 nil 258,014 nil 

d deficit. §16 months ended April 30, 1930. 
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SEASONAL FACTORS 


concluded 





from page 8 








closely, no sustained rise in stock prices 
could be expected before August. How- 
ever, in the first half of June, the market 
broke away from seasonal influences and 
staged a sharp rally. The seasonal de- 
celine in business will continue until the 
end of the month of July, and business 
statistics showing the beginning of the 
seasonal fall upturn will not be available 
until the latter half of August. If the 
stock market can continue to display a 
firm tone in the face of declining business 
indices until the end of July, this would 
be very encouraging, as it would indicate 
that liquidation had been completed. 
In any case, the stock market can not 
be expected to continue forever to move 
concurrently with the seasonal changes in 
business activity, so stock market opera- 
tions based entirely or largely upon 
seasonal considerations would be very 
dangerous, especially at this stage of the 
depression. The main value of a study 
of this type is to be found in the proof 
which it offers of the necessity for making 
due allowance for seasonal influences in 
the interpretation of business statistics. 
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concluded 


OUT 


page 5 
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nounced policy that out of faith in 
America’s future and certainty of the 
return of a normal buying power and de- 
mand these corporations will resort, if 
necessary, to their surpluses to maintain 
prices and wages and replace their de- 
pleted inventories against the not far 
distant day when the people of the coun- 
try smile at their foolish fears and come 
to their senses. Such part of the surplus, 
if any, as may actually be used will be 
bread cast upon the waters, for it will 
mean the restoration of inventories at 


raw material costs which may not again 
be possible in this country, and an ulti- 
mate profit, if for the moment we sub- 
ordinate ‘“‘styling’’ and supplantive com- 
petition. In the formula C is the sup- 
pression of organized short selling, bear 
raiding, gang practices and racketeering 
on the New York Stock Exchange, ac- 
complished by an appeal to justice and 
reason: justice, because it is unfair that 
the public should have their investments 
impaired by conditions in no way caused 
by or related to economic principles or the 
earning power, management or future of 
the enterprises in which they have in- 
vested; patriotism, because man who 
would not trade with a national enemy 
should not trade on the weakened morale 
of their country. In order that our 
formula shall not be illusory, let us not 
depend upon force when there can be 
none, nor upon discipline where it is 
ineffectual; rather let the men referred 
to in C of the formula be brought to- 
gether, without criticism or antagonism, 
and asked, upon their word of honor, 
to desist for sixty days from their past 
activities. 

Leadership expressed not in predictions 
and prosperity promises, but in terms of 
reason which the average man can under- 
stand and coupled with a show of faith 
which is not faith without works, plus the 
deliberate resumption of business on 
faith and, if necessary, out of surpluses; 
minus the mobilization and exploitation 
of public fear, will over the next decade 
produce a prosperity which our country 
has never known. 

It is a wiser formula than using sur- 
pluses to pay taxes to pay a dole; than 
hazarding plant and equipment before 
the onslaught of mobs of unemployed who 
will use force before they starve; than 
setting civilization back a century by 
abandoning the doctrine of humanity 
which has been America’s great contribu- 
tion to progress, namely, that man does 
not live by bread alone, that the end of 
existence is not labor for sustenance, ard 
that a decent amount of leisure and some 
luxury is the right of every human being. 
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4 Aluminum of America in 


Recent decline in price of preferred shares 
has sent the yield on the stock soaring 
above 6% per cent for the first time since 
the issue was offered in October, 1925. 
Aluminum preferred has always enjoyed 
an investment rating because of the ex- 
cellent management, strong financial 
position and stable sponsorship back of 
the stock. The recent slump is explained 
by the fact that there are approximately 
as many preferred as common shares out- 
standing, and because of the small earn- 
ings on common during 1930, it is possible 
that earnings are now showing a lean 
coverage over the preferred dividend. 
Interests close to the company, however, 
do not feel that there is any question re- 
garding the maintenance of preferred 
dividends. 


4 American Cyanamid ie 
Stockholders have been called for a 
special meeting on June 24 to vote on the 
proposal to cut the stated capital to $10 
a share for the class A and class B stocks 
and to reduce the valuations of good-will, 
patents, processes and other intangibles. 
If the changes are approved the two 
classes of common stock will then have a 
net book value of $14 a share against 
current prices for the class B_ stock 
around $7 per share. The meeting will also 
consider changing the company’s fiscal 
year, which now ends June 30, to coincide 
with the calendar year. 


4 Amoskeag Manufacturing “C” 


Improvement in the wool market has 
made it necessary for company to increase 
the operating schedule of the worsted 
division to such an extent that a night 
force is now being employed. Capacity 
production is due to increased orders for 
men’s wear worsteds. During this sum- 
mer, company’s mills will close for only 
ten days’ vacation period as compared 
with a three weeks’ layoff for several 
years past. 


4 Cities Service “a 
Reports have been circulating to the 
effect that company is planning to enter 
Milwaukee, Wis., as a large distributor of 
gasoline and oil. Just how the company 


will accomplish its purpose has not been 
indicated. 


4 Copeland Products “>” 


According to company’s president, Louis 
Ruthenburg, net profit for the seven 
months ended May 31, 1931, were sub- 
stantially larger than for the entire fiscal 
year ended October 31, 1930. During the 
recent period company’s cash position 
has been improved through the liquida- 
tion of all bank loans and the cutting of 
inventories somewhat helow the levels 
of a year ago. 


4 Edison Brothers Stores a id 
As a chain distributor of popular priced 
women’s footwear, company has been 


30 


benefiting from the trend toward lower 
priced shoes. For the quarter ended 
April 30, 1931, net equalled 61 cents a 
share against 35 cents in the same period 
of 1930. Sales since the end of April 
have continued their upward trend, 
May reporting a gain of 52.2 per cent 
over May, 1930, and June continuing up 
equally well. — 


4 Franklin Manufacturing “C” 


Operations at all plants were resumed on 
June 16 after a vacation shut-down. Un- 
filled orders have increased 10 per cent 
since the end of May and deliveries during 
June are running about 10 per cent ahead 
of the same month of last year. 


4 Gen. Theaters Equip., pfd. “C” 
Reduction of the dividend on Fox Film 
class A to $2.50 annually as compared 
with $4.00 previously has been interpreted 
as a bullish argument for General 
Theaters preferred even though the action 
means that dividends on the issue will be 
suspended for the present. General 
Theaters will now receive on its 1,100,000 
shares of Fox Film class A an income of 
$2,750,000 annually and this, plus the 
company’s own earnings of around 
$1,600,000, will afford ample coverage 
over the $1,800,000 interest requirements 
on the General Theaters $30,000,000 of 
funded debt. This would leave $2,550,000 
applicable to General Theaters 949,318 
shares of $3 cumulative convertible pre- 
ferred or almost $300,000 under the pre- 
ferred dividend requirement. 


4 Great Atlantic & Pacific <_< 
Although sales of company for the five- 
week period ended May 30 showed a 
1.65 per cent decline as compared with 
the same period of a year ago, tonnage 
sales increased 15.24 per cent. 


4 Newmont Mining — 


Reduction of the annual $4 dividend rate 
had been generally expected because of 
the small margin reported over the dis- 
tribution during the past year. Complete 
omission of the payment, however, came 
somewhat as a surprise as it had been 
believed that the company had replaced a 
large portion of its copper mining invest- 
ments with blocks of dividend paying oil 
stocks. Slump in the oil industry and 
subsequent dividend reductions were 
perhaps influential in the determining 
upon suspension of dividend payments. 


4 Pennroad 7S" 


Stock was free of much of the pressure 
applied against the railroad shares during 
the spring, but has been similarly sluggish 
on the recovery. Pennroad has been in- 
terested in Boston & Maine, New Haven, 
Detroit, Toledo & Ironton, Pittsburgh & 
West Virginia and Seaboard Airline. 
These roads had a strategic importance to 
the sponsoring railroad company and the 
affairs of Pennroad were apparently con- 


—$—_—_. 
pimieien 


ducted with a view to protecting the posi- 
tion of the sponsoring line, in the eastern 
trunkline territory. It is pointed out that 
the recent action of the trunk lines in 
agreeing to a plan of consolidation for the 
eastern roads may have an important 
bearing on Pennroad’s investment poli- 
cies. 


4 Public Utility Holding “Cc 
Company has become the largest holder 
of voting shares in American Common- 
wealths Power Corp. (Del.) through open 
market or direct purchases of stock in the 
last few months. Asa result the proposed 
Chase-Harris Forbes Corp. is affiliated 
with public utility companies in the 
United States with assets that amounted 
to $5,087,000,000 at the close of 1930. To- 
gether with the direct or indirect hoidings 
of Frank T. Hulswit and associates, 
working control of the American Common- 
wealths Power Corp. (Del.) is vesied 
jointly in the affiliated interests. Public 
Utility Holding, principal utility medium 
of the Chase-Harris, Forbes interests, is 
estimated to own about one-fourth of the 
459,000 voting shares in American Com- 
monwealths Power. 


4 Triplex Safety Glass, Ltd. “C” 


According to managing director of the 
company, business is very active and 
earnings are satisfactory. The new 
British law requiring safety glass on all 
vehicles has been the important develop- 
ment which has turned previous large 
deficits into profits. The company enjoys 
a practical monopoly of the market for 
safety glass in England, there being only 
three small competitors against 20 a few 
years ago. 


United Verde Extension ‘oS 


Reduction of the quarterly dividend due 
at this time to 25 cents from 50 cents was 
expected. Action places stock on $1 
annual basis against $2 previously and 
$3 in 1930. Company will suspend opera- 
tions for about three months, beginning 
July 1. 


4 Vacuum Oil “B” 


Indications are that the proposed terms 
of the Socony-Vacuum consolidation are 
due for a thorough airing before the deal 
is actually consummated. At any rate, it 
appears that considerable opposition is 
developing to the projected exchange 
basis which provides that three shares of 
Standard Oil of New York be given in 
exchange for one share of Vacuum. The 
Barneson interests, formerly actively 
identified with the General Petroleum 
Corporation, since absorbed by Standard 
of New York, are among the stanch 
opponents, Lionel Barneson, formerly 
head of General Petroleum, holding 
that such terms are not equitable for 
Socony shareholders, and holding that 
revision is likely before the final basis 18 
reached. 
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Public Service Corporation 


of New Jersey American 
Dividend No. 96 on Com Commonwealths 
ass . a sa mon Stoc e 
‘ S. — ~ who had been vice presi Dividend No. 50 on 8% Power Corporation 
lent of Bankers Trust Company for a Cumulative Preferred Stock New York | Grand Rapids _St. Louis 
little more than a year, was elected Dividend No. 34 on 7% — e 
president of the bank at a meeting of Cumulative Preferred Stock Dividend Notice 
directors last week. At 38, he becomes Dividend No. 12 on $5.00 The Board of Directors of American 
the sixth president of Bankers Trust Com- Cumulative Preferred Stock Commmonrwscltioe, Power Corporation has 
pany and ranks as one of the youngest The Board of Directors of Public ee the: Selene Soreuemees 
4 : Service Corporation of New Jersey has PREFERRED STOCK 
presidents of a major New York bank. declared dividends at the rate of 8% Rasy ta af erg eA —— of » ae ne 
j an snare on e frirs reierr stock, series ° 
Mr. Colt succeeds Henry J. Cochran, who ole gel gt ce Pty Be eee on payable August 1, 1931, to stockholders of - 
was elected vice chairman of the board of the rate of 1% per annum on the 7% record at the close of business July 15, 1931. 
7 directors. Cumulative Preferred Stock, being $1.75 The regular quarterly dividend of $1.62 


per share on the First Preferred stock, $6.50 
Dividend Series, payable August 1, 1931, to 
stockholders of record at the close of business 


: per share; at the rate of $5.00 per an- 
num on the non par value Cumulative 








































































































F : Preferred Stock, being $1.25 per share 
4G. Munro Hubbard, vice president of and 85 cents per share on the non par 7 oe quarterly. dividend of $1.50 
J.G. White & Company, Inc., was elected value Common Stock for the quarter pur share on the First Preferred stock, $6 
id f the B : 7 ending June 30, 1931. All dividends Dividend Series of 1929, payable August 1, 
president of the Bond Club of New York are payable June 30, 1931, to stockhold- 1931, to stockholders of record at the close 
| at the annual election last week, suc- — eons at the close of business, of bgp july 1S, esa tend of 01.98 
. : ’ . e ar quart ividend o 2 
ceeding George N. Lindsey, who had Dividends on 6% Cumulative Pre- per ae ae the fiaand ge je 
7 headed the club for the past year. pe cyen a eee on the last series A, payable August 1, 1931, to stock- 
Laurence M. Marks of Lee Higginson & ay of each month. olders of record at the close of business 
) 9 ; T. W. Van Middlesworth, Treasurer. July 15, 1931. 
Company was elected vice president; COMMON STOCK 
i i ; ° The regular quarterly dividend of 1/40 
ae not ey vice president of the Public Service Electric and tc ee, es ce te ee 
oreman State Corporation, secretary, Gas Compan Common stock on July 25, 1931, on each 
and W. Manning Barr of Barr Brothers & Dividend pany - suave of ere A and Class B Common stock, 
Oo stockhoiders of recor a e ciose 0 
: Company, Inc., treasurer. a ‘leg _ Poe is ‘ business June 30, 1931. 
umulative Preferred otoc Where the stock dividend results in Frac- . 
§ Dividend No. 26 on 6% tional shares Scrip certificates for such frac- 
é Cumulative Preferred Stock <—_ be —_ a can, - Be go 
of the stockholders, be consolidated into 
- DI The Board oF oe of schay ann full shares by the purchase of additional 
1 VIDENDS Service Electric and Gas premiere J as Fractional shares. The Company will assist 
declared the regular quarterly dividend stockholders in the purchase of additional 
‘ = on the 7% and 6% Preferred Stock of Fractional shares. 
1 that Company. Dividends are payable Check nail ‘ficat 
June 30, 1931, to stockholders of record aging he — 
§ at the close of business, June 1, 1931. gic gga ecnggr tli 
9 T, W. Van Middlesworth, Treasurer, = = oer: Cee 
pa ALBERT VERMEER, Treasurer. 
- ‘ang 10, ki 
Rn Ee ES RSS 
* Northern Indiana 
. Otis Elevator Company F O Xx c | L M ° ° 
| aie Public Service 
d Preferred Dividend No. 130 CORPORATION Cc 
Common Dividend No. 94 ompany 
~— ° ae Fae..2 
» A quarterly Dividend of $1.50 +—— DIVIDEND NOTICE———_+ Notice of Dividends 
per share on the Preferred Stock : : ; 
ze and a Dividend of $.62% per The board of directors of Fox Film cha at Public. - the ’ 
ys share on the No Par Value Com- Corporation has this day declared a nee hia ge all on be 
or mon Capital Stock will be paid quarterly dividend for the quarter ; in, “cag aon Oe 
Pp P ; q ing regular quarterly dividends: 
ly July 15th, 1931, to stock- ending June 30, 1931 of $6214 a Pine Pin oa . 
holders of record at the close of share on the Class A and Class B sd gery. ecm 
W 
: C cal : (1%%) on each share of the out- 
business on June 3oth, 1931. ommon stocks of the corporation, pracy, * Menptrantnencta rs i: t (7%) 
Checks will be mailed. both payable July 15, 1931 to stock- a ise i oe Sam & 
holders of record June 30, 1931. Or. ° d ne half 
a C. A. Sanford, Treasurer. ne andone-half per cent(1%7%) 
' H. L. Crarke, President. on each share of the outstanding 
18 six per cent (6%) Preferred Stock. 
s New York, June 10, 1931. One and three-eighths per cent 
(134%) on each share of the out- 
. NORTH AMERICAN LIGHT & POWER standing five and one-half per cent 
a (5%%) Preferred Stock. 
a diac sag ha ea $1.50 per | THE WESTERN UNION TELEGRAPH CO. The above dividends are payable 
ng share on the $6 Dividend Cumulative Preferred New York, June 9, 1931. July 14, 1931, to stockholders of 
p wea =~ Coens oe ee aa DIVIDEND NO. 249 record June 30, 193 1. 
une 30, 1931, wi ai 71, , tos - f 
holders of record J weg 20, 1931. A dividend of TWO PER CENT. on the Capital Stock BERNARD P. SHEARON, 
* of this Company has been declared payable on the 15th Secretary. 
CLEMENT STUDEBAKER, JR., day of July next, to stockholders of record at the close 
President of business on the 25th day of June, 1931. 
ns D. H. HOLMES The transfer books will remain open. 
re . Secretary G. K. HUNTINGTON, Treasurer. 
. Public a 
it Seles at sp UNITED VERDE EXTENSION MINING COMPANY as ‘ : 
is WESTINGHOUSE AIR BRAKE COMPANY 396 Mecatwes, Now Yoek, XN. Y. pn te -_ 
ge Pittsburgh, June 16, 1931 Dividend No. 61 Sane aeiiceen Interstate Public Service Company 
DIVIDEND—The Board of Directors has this d: : iv 
of} acdarata quareeny” dldand of Ay ents (001M) Gor | adh Sven of Tmenty-tve Cents De ae oa acu Notice of Dividend 
in share on the capital stock of this Company payable July | jst, 193i, to stockholders of record at the close of business By 
‘he me } = samuel of record at the close of business | jyly 2nd, 1931. Stock transfer books do not close. The Board of Directors of the 
ely 8. C. McCONAHEY, Treasurer. C. P. SANDS, Treasurer. Public Service Company of Indiana 
um has i ede ee 
. The Pacific Telephone and Telegraph Compan dividend of $1.75 per share on the 
. Vine Revenue Se 00 Pamestinni, saa see of i eS stint a st outstanding $7 Cumulative Prior 
1c : he Compan 
rly A regular quarterly dividend of twenty-five cents (25c) A dividend of One Dollar and Seventy Five cents ro a “= : i 
: per share has been declared on the Capital Stock of this | ($1.75) per share on the Common Stock of this Company Ped e Ju y ’ » to 
ing Company, payable August 1, 1931, to stockholders of | Will be paid on Tuesday, June 30, 1931, to stockholders olders of record June 30, 1931. 
f eee ah shen at f business July 15, 1931 of record at the close of business on Saturday, June 20, 
or ord at the close of business July 15, ; 1931. +: 5: SEER eenutien. BERNARD P. SHEARON, 
hat o & BREEEE. Coenen. San Francisco, June 4, 1931. ; Secretary. 
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1931 1930 
June17 June10 June3 Junel8 
SS Sean 90.00 88.30 84.50 142.68 
Industriais......... 73.10 75.90 71.80 134.80 
ee ee 70.28 71.78 68.08 130.41 

A FEDERAL RESERVE REPORTS, MEMBER _ KS a 
(000,000’s omitted) June 10 June 3 June 11 
Deposits—New York City........ $6,948 $6,992 $6,980 
Deposits—Outside New York City.. 13,938 13,969 13,908 
Loans on Securities—N. Y.C....... 2,876 2,920 3,60 
Loans on Sec.—Outside N. Y.C.... 3,915 3,947 4,927 
7Investments—New York City..... 1,143 1,172 939 
jInvestments—Outside N. Y.C..... 2,649 2,646 2,201 
Total loans and discounts.......... 14,641 14,730 16,966 
Total net demand deposit......... 13,552 13,605 13,686 
Total time deposits... .....cceccee 7,325 7,347 7,182 

~Other than U. S. Govt. securities. 

A WEEKLY BANK CLEARINGS 1931 1930 
(000,000's omitted) June 6 May 30 June 7 
wi, ei 3) ae - $7,518 $4,259 $7,977 
Outside of New York City......... 3,317 2,372 3,702 

1931 1930 

A MISCELLANEOUS June 17 June 18 
Total brokers’ loans (000,000)..... - $1,419 $3,787 
Federal reserve ratio (System)..... 85.2% 83.3% 
Federal reserve ratio (N. Y.)....... 91.3% 85.9% 

1931 1930 
June6 May30 June7 
Total car loadings...........0. 760,890 710,934 935,647 

1931 1930 
Daily Av. Crude Oil Prod. June 13 June 6 June 14 


oS eo 2,463,100 2,474,950 2,571,500 





A FOREIGN EXCHANGE A COMMODITY PRICES 
1931 1930 1931 1930 
Par June i7 June 18 June 17 June 18 
$4.86 34 England... .$4.865 /ig $4.85 19/32|)§Wheat... 0.574% 0.98% 
S92 France..... 3.91% 3.92 % Rye..... 0.62% eels 
B28 itely...... 5.233 /ig 5.23% Flour.... 4.75 5.55 
13.90 Belgium*.. .13.91 % 13.94 Coffee.... .06 .09 % 
23.82 Germany...23.74 23.84 Sugar....  .0445 .047 
14.069 Austria..... 14.05 14.12 SPOR. vices 17.26 19.76 
40.20 Holland....40.23% 40.18 Steel.....29.00 31.00 
26.80 Denmark.. .26.77 % 26.74% Lead..... 033% 0.54 
26.80 Norway....26.77% 26.75 Copper... .08 11% 
26.80 Sweden....26.79% 26.84% | Zinc..... .0335 0445 
49.85 Japan...... 49.37 49.44 | 2270 -2975 
42.45 Argentinay.30.56 37.06 Cotton... .089 .137 
#12.00 Brazilf..... 7.85 11.27 Silk....0. =e 3.50 
i937 Ghils, ....« 12.10 12.10 Rubber... .0625 -118 
1.00 Can..Dollar.99.71 100.00 Gasoline... .113 143 





*Belra. tPaper Peso. tPaper Milreis. §July futures. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15ih to the 15th generally indicate earnings for the 
current month. 


Week Same 

; May 30 weck 
EASTERN DISTRICT 1931 1930 % 
ee | 41,458 54,820 —24.3 
Ohesaneake @& Ohio...........6..- 29,258 33,249 —12.0 
Cleve., Cinn., Chicago & St. L..... 21,398 24,77 —13.6 
Delaware & Hudson.............. 16,171 15,998 + 1.1 
Delaware, Lackawanna & West.... 15,573 19,793 —11.3 
OE ee ee 30,364 33,224 — 8.6 
Norfolk & Western............... 22,064 27,522 —19.8 
N. Y., New Haven & Hartford.... 26,342 28,827 — 8.6 
prow Werk COMPAL... «en ee 56,032 69,160 —18.9 
N. Y., Chicago & St. Louis.... . eee 14,877 18,642 —20.2 
a eS er 113,574 137,856 —17.7 
ne ee 10,380 12,454 —16.7 
= eee 35,121 39,126 —10.2 
Western Maryland............... 7,145 7,875 — 9.2 
SOUTHERN DISTRICT 
Atiantic Coast. Line.............. 17,385 17,663 — 1.6 
SN SS ee re 33,342 37,431 —10.9 
Louisville & Nashville............ 26,536 30,134 —11.9 
Besmonrd Air AMO... ...cccececsce 12,954 14,276 — 9.3 
Southern Ry. System............. 36,443 39,999 — 8.9 
NORTHWEST DISTRICT 
Chicago & Great Western..... couche te 5,310 6,548 —19.7 
Chi., Milw., St. Paul & Pacific..... 26,281 33,174 —20.8 
Chicago & Northwestern.......... 36,974 45,943 —19.5 
ON Oe Serre 12,570 22,819 —44.8 
DHOPTANOTE FONE. oc cece wsccssces ; 11,170 15,073 —26.0 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 29,466 32,638 — 9.7 
Chicago, Burlington & Quincy..... 23,296 29,147 —20.1 
Chicago, Rock Island & Pacific.... 25,140 28,505 —11.8 
Chicago & Eastern Illinois....... ° 4,840 6,386 —24.2 
Denver & Rio Grande Western.... 3,793 4,939 —23.1 
Mowtinert PMC... 2c es cecscsce 22,409 26,534 —15.5 
SEN 65a cao kiewee <'s « 100 19,590 21,126 — 7.2 
es eee 2,234 3,063 —27.1 
SOUTHWESTERN DISTRICT 
Kansas City Southern:........... 5,061 5,562 — 9.0 
Missouri-Kansas-Texas........... 6,903 8,995 —23.3 
NN rrr ae 23,645 29,238 —19.1 
St. Louis-San Francisco........... 13,140 15,851 —17.2 
St. Louis-Southwestern........... 5,601 6,421 —12.8 
EE I NII 5 no's 0 018 5,000 ses se 10,424 —15.7 


8,788 ; 
(Compiled from American Railway Association figures) 
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TO KEEP YOU 
INFORMED | 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N, Y- 





A GUARANTEED INCOME ON RETIREMENT—A 28-page book 
called ‘‘How to Get the Things You Want,”’ issued by one of the 
large insurance companies, shows how their latest retirement income 
plan can be exactly suited to any individual’s special needs. 


A CHAIN OF SERVICE—Is the title of a new booklet which describes 
and illustrates the history and development of the Associated System. 
Of particular value to anyone interested in public utility securities. 


PLYMOUTH OIL COMPAN Y—An analysis of that company is in- 
cluded in the weekly market letter issued by a well known firm, 
members of the New York Stock Exchange. A copy will be sent on 
request, 


THE MODERN INVESTMENT—A 16-page booklet full of absorbing 
facts about the Amcrican type investment trusts, generally known 
as ‘‘ Fixed Trusts,’’ with particular reference to All-America Investors, 
Copy on request. 


BUSINESS PROGRESS AND ACHIEVEMENT-—Is the title of a 
folder issued by the largest manufacturers of addressing equipment, 
showing graphically the progress made in that ficld in the past 39 
years, together with the advantages afforded present day business 
by such equipment. A copy will be sent to any business executive 
who writes on his stationery for it. * 


CITIES SERVICE COMMON STOCK—A profusely illustrated 
booklet of 32 pages, describing that security and the company 
behind it, is issued by a prominent firm of investment bankers. 


STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks, issued by one of the leading 
investment services. 'The current issue will be sent on request. 


JUNE INVESTMENT REVIEW—A well known firm, members of 
the New York Stock Exchange, has issued a monthly review which 
summarizes the stock and bond markets and tabulates a group of 
ten low priced listed stocks. A copy may be had on request. 


BOND AND SHARE UNITS—Possibilities of increasing income 
through investment in the securities of small loan banks are described 
in a circular, a copy of which may be had on request. 


STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR— 
An interesting booklet issued in pocket-size form by a member of the 
New York Stock Exchange which details the service they offer to 
both small and large investors. 


COLLATERAL TRUSTEE SHARES AS A SOLUTION TO THE 
INVESTMENT PROBLEM—Is the title of a 20-page booklet 
discussing Collateral Trustee Shares, a semi-fixed trust which com- 
bines the features of the Management type with the Fixed Trust 
type. A copy may be had on request. 


STEWART-WARNER CORP.—The latest financial report, together 
with a description of the parent company and three subsidiaries, 
each a leader in its field, will be sent on request. 


HARVESTS AND HIGHLINES—Is a booklet issued by Middle 
West Utilities Company which tells the history of empowered agri- 
culture in American industrial development. Of particular interest 
to investors in public utility securities. 


TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the different 
operations pertaining to stock market trading. 


PARTIAL PAYMENT PLAN—A descriptive booklet of the plan for 
the purchase of high grade listed securities is issued by an old estab- 
lished New York Stock Exchange House, and may be had on request. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An 
interesting booklet describing why so many fail in handling their 
money, and a that have been used for years by suc- 
cessful investors, with concrete illustrations and specific suggestions. 


“TEN YEARS FROM NOW’’—An enlightening folder which com- 
pares certain predictions made by leading economists in 1921 with 
subsequent developments and with today’s parallel. Also reveals 


how a sound selection and grouping of 40 selected common stocks 
results in a balanced and united group. 


NEWS ON STOCKS AND COMMODITIES—This bulletin is issued 
periodically by one of the large ‘‘wire’’ houses, and a sample copy 
may be had on request. 


PRINCIPLES OF INVESTMENT—This 16-page booklet not only 
describes the complexities of investment and unsoundness of many 
practices, but also definitely outlines a practical, and scientific approach 
to investment. It is a clear and concise presentation of the pertinent 
steps involved in the building of a well-balanced investment program. 


INSULL UTILITY INVESTMENTS, INC.—A booklet describing the 
peepee of the Insull Group of Utilities, which comprise 90 per cent 
of the holdings of this investment trust, may be had on request. 


PEOPLE’S GAS, LIGHT & COKE CO.—The 1931 Year Book, which 
has just been published, covers the activities of this company during 
1930 as well as a condensed résumé of 81 ages of continuous gas 
service. It is full of interesting data cn the usefulness of gas, is 
handsomely illustrated, and contains also a consolidated balance 
sheet which is of interest to all holders of Public Utility Securities. 
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